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EDWARDS-KNOX CENTRAL SCHOOL DISTRICT 

 
Management’s Discuss ion and Analysis  (MD&A) 

June 30,  2019  
 
 
INTRODUCTION 
 
Our  discussion and ana lys is  o f  Edwards-Knox Centra l  School  Distr ic t  ( the  Dis tr ic t)  f inancial  
per formance provides an overview of the Dis tr ic t ’s  financ ial  act ivi t ies  for  the f isca l  year  
ended June  30,  2019.  I t  should be  read in conjunc tion wi th  the  Distr ic t ’s  f inanc ial  statements ,  
which fol low this  sect ion.  
 
FINANCIAL HIGHLIGHTS 
 

  Total  ne t  pos i t ion was  $  (5 ,381,094)  a t  June  30,  2019.  This was a  decrease o f 
$  (27,578,849)  from the  pr ior  year .  The Dis tr ic t  implemented GASB Sta tement 75  
which i s  re f lected  in the  decrease in the net  pos i t ion.   

 
  Overa l l  revenues were $  15,877,692  which was  more  than expenditures  o f  

$  15,586,548 by $291,144.  
 
 
OVERVIEW OF FINANCIAL STATEMENTS 
 
This annual  report  consis ts  o f three par ts  –  management’s discussion and ana lys is  ( th is  
sec t ion) ,  the bas ic  financia l  statements,  and  requi red supp lementary informat ion.  The three  
sec t ions together  provide a  comprehensive overview of the Distr ic t .  The bas ic  financial  
statements a re  comprised of two kinds o f  s ta tements tha t  present  f inanc ial  informat ion from 
di fferent  perspect ives:  
 

  Government-wide  financia l  statements,  which compr ise the f ir st  two s ta tements,  
provide bo th shor t -term and  long-term information about  the enti ty’s  overal l  f inanc ial  
posi t ion.  

 
  Fund financial  statements focus on report ing the ind ividual  par ts  o f the Distr ic t  

operat ions  in more de tai l .  The fund  financial  s ta tements comprise  the  remaining 
statements.  

 
  Governmenta l  funds s tatements te l l  how general  government services were  

f inanced in the shor t  term as  well  as what  remains for  future spending.  
 

  Fiduciary fund statements provide informat ion about  the financ ial  re la t ionships in  
which the Dis tr ic t  ac ts  solely as a  t rustee or  agent  for  the benefi t  of others,  to  
whom the resources be long.  

 
The f inanc ia l  statements also  inc lude  notes  that  expla in some of  the  informat ion in the  
statements and provide more de tai led  data .  The bas ic  f inanc ia l  statements  are  fol lowed  by a  
sec t ion o f required  supp lementary information that  fur ther  explains and  suppor ts  the  financial  
statements.  
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Government-Wide Statements  
 
The government-wide  s tatements  repor t  information about  the  Dis tr ic t  as  a  whole  us ing 
account ing methods  similar  to  those used  by pr iva te -sector  companies.  The statement  o f  net  
posi t ion includes a l l  o f  the government’s asse ts  and l iabi l i t ies .  Al l  of  the current  year ’s  
revenues and expenses are  accounted for  in the s ta tement o f act ivi t ies regardless o f when 
cash i s  rece ived or  paid .  
 
The two  government-wide sta tements  repor t  the Distr ic t ’s  ne t  pos i t ion and  how they have 
changed.  Net  pos i t ion,  the d i fference between the asse ts  and l iab i l i t ies ,  i s  one way to  measure  
the Distr ic t ’s  financial  heal th or  posi t ion.  
 

  Over t ime,  increases or  decreases in the Dis tr ic t ’s  ne t  pos i t ion are an indica tor  o f  
whether  i t s  financ ial  heal th i s  improving or  deter iora t ing,  respec tively.  

 
  To assess  the overal l  heal th o f the  Dis tr ic t ,  one needs to  consider  addi t ional  

nonfinanc ia l  factors such as  changes  in enrol lment,  changes in the property tax base,  
and  changes in  program funding by the  Federa l  and State  governments ,  and condi t ion 
of faci l i t ies.  

 
The government-wide f inancia l  sta tements o f the  Distr ic t  inc lude government ac t ivi t ies.  Most  
of the Distr ic t ’s  basic  services are  inc luded here,  such as regular  education,  food service,  
maintenance and general  administrat ion.   Property taxes  and federal  and state  grants  finance  
most  o f these act ivi t ies.  
 
Fund Financia l  Statements  
 
The fund f inancia l  s tatements provide more detai led information about  the  Dis tr ic t ’s  most  
signi ficant  funds,  not  the Distr ic t  as  a  whole.  Funds are  account ing devices  tha t  the  Distr ic t  
uses to  keep track o f speci fic  sources of fund ing and spending for  par t icular  programs.  Some 
funds are required to  be establ ished by s tate  law and by bond  covenants.  The Board  o f 
Educat ion es tab li shes o ther  funds to  cont rol  and  manage  money for  par t icular  purposes  or  to  
show that  the Dis tr ic t  is  meet ing legal  responsib i l i t ies for  using cer ta in revenues .  The Dis tr ic t  
has two kinds o f funds:  
 

  Governmenta l  Funds  -  Most  o f the Dis tr ic t ’s  bas ic  services are  included in  
governmental  funds,  which genera l ly focus on (1)  how cash and o ther  financia l  assets  
that  can read ily be converted to  cash f low in and  out  and  (2)  the ba lances  le f t  a t  year -
end tha t  are  ava ilable  fo r  spend ing.  Consequently,  the governmental  funds sta tement s  
provide a  detai led short - term view tha t  he lps you determine whether  there  are  more or  
fewer  f inanc ia l  resources tha t  can be spent  in the near  future to  f inance the Dis tr ic t ’s  
programs.  Because this  informat ion does no t  encompass the addi t iona l  long- term focus  
of the government-wide  statements,  we  provide  addi t iona l  information at  the bo ttom 
of the government funds statements tha t  exp lain the re la t ionship  (or  di f ferences)  
between them.  

 
  Fiduciary Funds  –  the Distr ic t  is  the t rus tee ,  or  fiduc iary,  for  assets  that  be long to  

others;  for  the  distr ic t ,  the  student  body ac t ivi t ies fund  i s  an agency fund.  The  Dis tr ic t  
is  responsib le  for  ensuring tha t  assets  reported in  these  funds are  used only for  their  
in tended purposes and by those to  whom the asse ts  belong.  Al l  o f the Dist r ic t ’s  
f iduciary ac t ivi t ies are  reported  in  a  separate  sta tement o f  f iduciary net  posi t ion and 
a  sta tement  o f changes in f iduc iary ne t  posi t ion.  We exclude these  ac t ivi t ies  from the  
dis tr ic t -wide financ ial  statements because  the  Distr ic t  cannot  use the assets  to  finance  
i t s  operat ions .   
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FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE 
 
Net  Posit ion 
 
The Distr ict ’s  combined  ne t  posi t ion was $  (5 ,381,094)  at  June 30,  2019.  See Table 1 .  
 
Table  1:  
Net  Posit ion 

         Governmental Activities Total Dollar Change 
    
 2019 2018 2019-2018 

Assets    
Cash  $                    6,144,632   $                    5,239,089   $           905,543  
Net Pension Asset                        450,444                        190,850            259,594  
State and Federal Aids Receivable                       849,766                         935,856             (86,090)  
Prepaid Expenditures                       1,245,047                              6,417          1,238,630 
Other Receivable                                  50,621                          267,540              (216,919)  
Due from Other Funds                         187,320                          175,687              11,633  
Inventories                          15,697                            13,949             1,748 
Capital Assets,    
   Net of Accumulated 
Depreciation                   24,197,408                   24,564,086          (366,678) 
    
TOTAL ASSETS  $                  33,140,935       $               31,393,474   $         1,747,461  
    
DEFERRED OUTFLOWS       $                    3,145,765        $               24,051,646          $    (20,905,881)  
    
    
Liabilities    
Accounts Payable  $                          7,540   $                          26,318   $       (18,778) 
Accrued Liabilities Due Within 
One Year                           11,019                            10,180              839 
Short Term Debt                      2,119,677                        2,118,722            955  
Other Long Term Debt                    19,484,960                      19,419,662        65,298  
Debt Related to Capital Assets                   9,380,000                      10,625,000      (1,245,000) 
    
TOTAL LIABILITIES  $                   31,003,196   $                   32,199,882   $     (1,196,686)  
    
DEFERRED INFLOWS    $                  10,664,598   $                     1,047,483   $        9,617,115  
    
    
Net Position    
Invested Capital Assets,    
   Net of Related Debt  $                   13,254,468   $                   12,413,934   $         840,534  
Restricted                       4,113,411                        3,670,852        442,559 
Unrestricted                      (22,748,973)                       6,112,969      (28,861,942)  
    
TOTAL NET POSITION  $                   (5,381,094)   $                   22,197,755   $   (27,578,849)  
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Changes in Net  Posit ion 
 
The Dis tr ic t ’s  to ta l  revenues were $  15 ,870,998.   The larges t  por t ion o f  the revenue comes 
from and Sta te  Aid  (77.6%).   The next  largest  por t ion o f revenue comes from proper ty taxes 
(12.4%).   
 
Exclud ing the impact  o f  GASB 75,  the cost  o f a l l  programs and services was $  13,839,515.  
The Distr ic t ’s  expenses  are  predominately re la ted to  educa ting and  transpor t ing s tudents 
(73%).  General  support ,  which inc ludes administ rat ive act ivi t ies and p lant  services accounted 
for  15.4% of to tal  costs .  The remaining expenses were interest ,  deprec ia t ion,  t ransporta t ion,  
and  the School  Lunch Program.  
 
Table  2:  
Changes in Net  Posit ion 
 

 Governmental Activities Percentage Change 
Revenues 2019 2018 2019-2018 
Program Revenues    
Charges for Services  $                 185,326   $                 281,359  (34.13)% 
Operating Grants                1,100,839                 1,109,335  (0.77)% 
General Revenues    
Property Taxes                1,968,525                 1,947,761  1.07% 
State Revenues              12,321,265               11,860,730  3.88% 
Other Revenues                   295,043                    252,192  16.99% 
TOTAL REVENUES  $            15,870,998   $            15,451,377  (2.72)% 

    
Expenses    
General Support  $             2,132,855   $             2,172,917  (1.84)% 
Instruction               8,718,809               9,080,464  (3.98)% 
Pupil Transportation               1,480,425               1,458,830  1.48% 
Interest Expense                  431,908                   575,637  (24.97)% 
Other Expenditures (OPEB)          29,610,332          (17,360,630) 270.56% 
Depreciation                  709,293                  533,498 32.95% 
School Lunch Program                  366,225                   359,254  1.94% 
TOTAL EXPENSES  $           43,449,847  $           (3,180,030) 1466.33% 

    
INCREASE (DECREASE)    
   IN NET POSITION  $           (27,578,849)   $           18,631,407  (248.02)% 
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Governmenta l  Activ it ies  
 
Table 3  presents  the cost  o f  each o f the Distr ic t ’s  funct ions as wel l  as each function’s net  
cos t  ( to tal  cos t  less fees  generated by the act ivi t ies and intergovernmental  a id) .  The ne t  cost  
ref lects  what  was funded by charges fo r  services,  opera t ing grants and  cap ita l  grants ,  and  
contr ibutions.  
 
Table  3  
Net  Cost  of  Governmental  Activ it ies  
 
  

       Total Cost of Services         Net Cost of Services 
 2019 2018  2019 2018 
      

General Support  $       2,132,855   $       2,172,917    $       2,132,855   $       2,172,917  
Instruction        8,718,809         9,080,464           7,759,347          8,052,206  
Transportation         1,480,425          1,458,830           1,480,425          1,458,830  
Interest Expense            431,908             575,637              431,908             575,637  
Other Expenditures 
(OPEB)                  29,610,332                          (17,360,630)      29,610,332     (17,360,630) 
Depreciation         709,293             533,498               709,293              533,498  
School Lunch Program           366,225             359,254                39,522              (3,182) 
TOTAL  $    43,449,847  $    (3,180,030)   $     42,163,682  $     (4,570,724) 

 
 
 
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS 
 
As the Dis tr ic t  comple ted the year ,  i t s  governmental  funds repor ted  a  combined fund balance  
of $  6 ,699,075,  which i s  $  609,084 grea ter  than las t  year ’s  amount .   
 
General Fund Budgetary Highl ights  
 
Over  the course of the  year ,  the Distr ic t  revises i ts  annual  budget  to  ref lec t  unexpected  
changes in  revenues and  expendi tures.  A schedule o f the Dis tr ic t ’s  or igina l  and  final  budget  
amounts compared wi th  ac tual  revenues and expenses  are  provided in  the  supplemental  
sec t ion o f the aud ited  financia l  report .  
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CAPITAL ASSETS AND DEBT ADMINISTRATION  
 
Capital  Assets  
 
At  June  30,  2019,  the Dis tr ic t  had invested $  37 ,762,753 in  a  broad range  o f capi ta l  asse ts ,  
includ ing bui ldings and improvements,  equipment and vehicles.  See Table 4 .  More detai led  
information about  the Distr ic t ’s  capi tal  assets  i s  presented  in  the  no tes to  the f inanc ia l  
statements.  
 
Table  4  
Capital  Assets  

 Governmental Activities Total Dollar Change 
 2019 2018 2019-2018 

    
Land $                        30,512       $                     30,512 $                            - 
Building             33,829,345             33,729,345              100,000 
Work in Progress 160,142 -            160,142 
Machinery and Equipment               1,868,825               1,865,790                   3,035 
Vehicles               1,873,929               1,899,074                 (25,145) 
Totals at Historical Cost $            37,762,753 $            37,524,721 $                238,032 
    
Total Accumulated Depreciation           (13,565,345)           (12,960,635)               (604,710) 
    
NET CAPITAL ASSETS $             24,197,408 $             24,564,086 $                (366,678) 

 
 
Long-Term Debt  
 
At  year -end,  the Dis tr ic t  had  $  41,092,498  in debt ,  consist ing o f  general  ob ligat ion bonds,  
Bond Anticipa t ion Notes,  co mpensated absences ,  pension l iab i l i t ies ,  and o ther  post -
ret irement benefi t  obl igat ions as  sho wn in Table 5 .  More detai led informat ion about  the 
Distr ic t ’s  debt  i s  presented in  the  notes to  the f inancia l  statements.  
 

Table  5     
Long-Term Debt     
         

         Governmental Activities    Total Dollar Change 
 2019 2018 2019-2018 
    

General Obligation Bonds  $                 10,942,940   $         12,150,152   $                 (1,207,212) 
Bond Anticipation Notes                                   -                               -                                       -    
Net Pension Liability                        346,177                 159,083                      187,094 
Deferred Inflows                     10,664,598                  1,047,483                         9,617,115  
Compensated Absences                        323,610                 322,119                           1,491  
                                             
Other Post-Employment Benefits                   18,815,173            18,938,460                     (123,287)  
                               
TOTAL LONG-TERM DEBT  $                 41,092,498   $         32,617,297   $                   8,475,201  

 
 
 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES  
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At the time these financial statements were prepared and audited, the District was aware of several circumstances 
that could affect its future financial health:  
 

 New contract agreements were reached with both the Edwards-Knox Central School Service Employees 
Association and the Edwards-Knox Teachers’ Association.  A major provision in both contracts was a 
change in health insurance from the St. Lawrence-Lewis Insurance plan to an Excellus Blue Cross/Blue 
Shield Signature plan for actives and a Medicare supplement plan with The Hartford Plan/MVP Health 
Care for retirees.  Although the rate quotes showed significant savings in premium costs for the first year, 
it is unknown what future rate increases will be.    

 On October 30, 2018, the voters approved a $4.3 million renovation project.  The scope of the project 
includes renovations of bathrooms, locker rooms, and offices as well as security upgrades and building 
efficiency upgrades. The plans have been submitted to the New York State Education Department for 
approval. 

 The District completed a Capital Outlay project in the 2018-2019 school year.  This project included a 
transfer from the General Fund to the Capital Fund in the amount of $100,000.  The work took place during 
the school year and the district will be reimbursed at their aid ratio in the 2019-2020 school year.  The goal 
is to use these smaller projects yearly in order to reduce the cost of the full-fledged building projects in the 
future. The district plans to continue these Capital Outlay projects. 

 The TRS retirement rates have decreased from 10.63% to 8.86%, and the ERS rates have stabilized.  Rate 
increases in the near future are expected to remain minimal.  

 The District was over the 4% fund balance and will look at increasing the use next year to offset the tax 
cap.  Also, a TRS Reserve was established on May 14, 2019 and the District will consider setting aside 
funds in this reserve to help offset future TRS costs. 

 The District raised taxes in the 2018-19 by 1.00% and in 2019-20 by 1.50%, both well below the tax cap. 

 

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, parents, participants, investors, and creditors 
with a general overview of the District’s finances and to demonstrate the District’s accountability for the money it 
receives. If you have questions about this report or need additional financial information, contact Erin Woods, 
Superintendent at (315) 562-8130. 
 



FINANCIAL STATEMENTS 
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INDEPENDENT AUDITOR'S REPORT 

 
 
Board o f Educat ion 
Edwards-Knox Central  School  Distr ic t  
Russel l ,  New York 
 
 
Report  On The Financial  S tatements  
 
We have  audi ted  the  accompanying financial  s tatements o f  the  governmenta l  act ivi t ies,  each 
major  fund,  and the aggregate remaining fund information o f the Edwards-Knox Central  
School  Distr ic t  as  o f and  for  the  year  ended  June  30,  2019,  and  the  related no tes to  the 
f inanc ia l  s tatements,  which collec t ive ly compr ise the Edwards-Knox Central  School  
Distr ic t ’s  basic  financia l  s ta tements as l i s ted in  the table  o f contents .  
 
Management’s Responsibi l i ty  for the Financial  Sta tements  
 
Management  i s  responsible  for  the prepara t ion and fa ir  presenta t ion o f these  financial  
statements in accordance wi th account ing pr inc iples genera l ly accep ted  in the United Sta tes  
of Amer ica;  this  inc ludes the design,  implementat ion,  and maintenance o f in ternal  contro l  
relevant  to  the  prepara t ion and  fa ir  p resentat ion o f f inanc ia l  s tatements  that  are  free f rom 
mater ia l  miss tatement,  whether  due to  fraud or  error .  
 
Audi tor’s Responsib i l i ty  
 
Our responsibi l i ty is  to  express op inions  on these  f inanc ial  statements  based on our  audi t .  
We conducted our  aud i t  in  accordance wi th audi t ing standards general ly accepted in the 
Uni ted States  o f Amer ica  and the  standards applicable to  f inanc ia l  audi t s  conta ined in 
Government  Audit ing S tandards ,  i ssued  by the  Comptro l ler  General  o f  the Uni ted  Sta tes.  
Those  s tandards  require  tha t  we  plan and  per fo rm the  audi t  to  obtain reasonable assurance  
about  whether  the financia l  sta tements a re  free from mater ial  missta tement.  
 
An aud it  involves  per forming procedures to  obtain  audi t  evidence about  the amounts  and  
disclosures in the f inanc ia l  s ta tements.  The procedures selec ted depend on the aud ito r ’s  
judgment ,  inc luding the  assessment o f the r isks o f mater ial  miss ta tement o f the f inancia l  
statements,  whether  due to  fraud or  e rror .  In  making those r isk  assessments,  the aud ito r  
considers in terna l  control  relevant  to  the enti ty’s  preparat ion and fa i r  presenta t ion o f the 
f inanc ia l  s ta tements in  order  to  des ign aud i t  procedures  tha t  are  appropria te  in the 
circumstances ,  but  no t  for  the purpose  o f expressing an opinion on the e ffect iveness  o f the  
enti ty’s interna l  contro l .  Accord ingly,  we express no such op inion.  An aud it  a l so  includes  
evalua t ing the appropr iateness  o f accounting policies  used and  the reasonab leness o f  
signi ficant  account ing es t imates made by management,  as well  as eva lua t ing the overa l l  
presenta t ion o f  the financia l  sta tements.  
 
We believe that  the aud it  evidence we have obtained i s  sufficient  and appropriate  to  provide  
a  basis  for  our  audi t  op inions.  
 
 
 
 

http://www.pmhvcpa.com/


 

 

Opinions  
 
In our  opinion,  the f inancia l  s tatements  re ferred to  above present  fa ir ly,  in al l  mater ia l  
respects,  the  respec tive  f inanc ia l  posi t ion o f  the  governmenta l  act ivi t ies,  each major  fund,  
and the aggrega te remaining fund informat ion o f the Ed wards-Knox Central  School  Distr ic t ,  
as o f June 30,  2019,  and the respect ive changes in f inancial  posi t ion and,  where appl icable ,  
cash f lows thereof for  the year  then ended in accordance wi th accounting pr incip les general ly  
accep ted in the United States  o f America.  
 
Other Matters  
 
Required Supplementary  Information  
 
Accounting pr inc iples genera l ly accep ted in the Uni ted States o f America require  tha t  the  
Management’s Discussion and  Analys is  on Pages 1 -7 and the Supplementa l  Schedules SS-1  
through SS-4 be presented to  supp lement the bas ic  f inanc ia l  sta tements.  Such information,  
a l though no t  a  par t  o f  the basic  f inanc ia l  s tatements,  i s  required by the Governmental  
Accounting Standards  Board,  who  considers i t  to  be an essent ia l  par t  o f f inancia l  report ing 
for  p lac ing the bas ic  f inanc ia l  s ta tements in  an appropr iate  operat ional ,  economic,  or  
his tor ical  context .  We have app lied cer tain  l imi ted procedures  to  the  requi red supp lementary 
information in accordance wi th aud it ing standards genera l ly accepted in  the  United  Sta tes o f  
Amer ica,  which consis ted o f inquir ies  o f management about  the  methods o f  prepar ing the 
information and  compar ing the informat ion for  consis tency wi th  management’s  responses to  
our  inquir ies,  the basic  f inanc ia l  s ta tements,  and other  knowledge we obtained during our  
aud it  o f the bas ic  financia l  sta tements.  We do not  express an opinion or  provide any 
assurance on the information because the l imi ted procedures  do no t  provide us wi th suff ic ient  
evidence to  express an opinion or  p rovide  any assurance.  
 
Other In formation  

 
Our aud it  was  conducted for  the purpose o f  forming op inions on the f inancia l  s tatements that  
col lect ive ly compr ise the Edwards-Knox Central  School  Distr ic t ’s  bas ic  f inanc ia l  s tatements .  
The Supplementa l  Schedules SS-5 through SS-7  are  presented  for  purposes  o f addi t iona l  
analys is  and are not  a  requi red par t  o f the bas ic  f inanc ia l  s ta tements.  
 
The Supplementa l  Schedules SS-5 through SS-7 are  the responsibi l i ty  o f management  and  
were  der ived from and rela te  d irect ly to  the underlying account ing and other  records used to  
prepare the  basic  financia l  statements.  Such informat ion has been subjected to  the  aud it ing 
procedures appl ied in the audi t  o f the basic  financial  statements and cer ta in addi t ional  
procedures,  inc luding comparing and reconcil ing such information d irect ly to  the  under lying 
accounting and o ther  records  used to  prepare the  basic  f inanc ia l  sta tements or  to  the  basic  
f inanc ia l  s ta tements themselves,  and  other  addi t ional  p rocedures in accordance wi th aud it ing 
standards genera l ly accepted in  the Uni ted  States o f America.  In  our  op inion,  the  
Supplemental  Schedules SS-5 through SS-7 a re fair ly stated  in a l l  mater ia l  respects in 
rela t ion to  the bas ic  f inanc ia l  sta tements as a  whole.  
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

Other Report ing Required by Government Audit ing Standards  
 
In  accordance wi th Government Audit ing S tandards ,  we  have  also  i ssued  our  report  dated 
October  4 ,  2019,  on our  considera t ion o f  the  Edwards-Knox Centra l  School  Distr ic t ’s  internal  
control  over  f inancia l  report ing and on our  tes ts  o f i t s  compl iance wi th  cer tain  provisions o f  
laws,  regulat ions,  contracts ,  and grant  agreements and  other  matters .  The purpose  o f that  
report  i s  so le ly to  descr ibe the scope o f our  tes t ing o f in terna l  cont rol  over  financ ial  
report ing and co mpl iance and the result s  o f tha t  test ing,  and  not  to  provide an op inion on the 
effec t iveness o f the Edwards-Knox Centra l  School  Dist r ic t ’s  interna l  control  over  f inancia l  
report ing or  on compl iance .  That  report  i s  an integra l  par t  o f an audi t  per formed in 
accordance  wi th  Government  Audit ing S tandards  in  consider ing the  Edwards-Knox Centra l  
School  Dis tr ic t ’s  interna l  cont rol  over  financ ial  report ing and co mpl iance.  
 

   
 
October  4 ,  2019  
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SCHEDULE 1

6/30/2019
ASSETS
Cash

Unrestricted 3,240,852$       
Restricted 2,903,780         

Receivables
Accounts Receivable 50,621              
State and Federal Aid 849,766            
Due from Fiduciary Funds 187,320            

Inventories 15,697              
Prepaids Expenses 1,245,047         
Capital Assets

Not Being Depreciated 30,512              
Being Depreciated, Net of Accumulated Depreciation 24,166,896       

Net Pension Asset - Proportionment Share 450,444            

Total Assets 33,140,935$     

DEFERRED OUTFLOWS OF RESOURCES
OPEB 590,179$          
Pensions 2,555,586         

Total Deferred Outflows of Resources 3,145,765$       

LIABILITIES
Payables

Accounts Payable 7,540$              
Accrued Liabilities 11,019              

Long-Term Liabilities
  Due and Payable Within One Year

    Serial Bonds 1,562,940         
    Due to Fiduciary Funds 20                     
    Due to Other Governments 487                   
    Due to Teachers' Retirement System 470,656            
    Due to Employees' Retirement System 85,574              
Due and Payable After One Year
    Serial Bonds 9,380,000         
    Compensated Absences Payable 323,610
    Other Post Employment Benefits 18,815,173
    Net Pension Liability - Proportionment Share 346,177            

Total Liabilities 31,003,196$     

DEFERRED INFLOWS OF RESOURCES
Pensions 10,664,598$     

NET POSITION
Investment in Capital Assets - Net of Related Debt 13,254,468$     
Restricted for

Debt Service 1,483,787         
Other Legal Restrictions 2,629,624         

Unrestricted (22,748,973)      

Total Net Position (5,381,094)$      

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

STATEMENT OF NET POSITION
JUNE 30, 2019



See Notes to Financial Statements.
SCHEDULE 2

 
Net (Expense)
Revenue and

Charges for Operating Changes in
Expenses Services Grants Net Position

FUNCTIONS/PROGRAMS
General Support 2,132,855$        -$                       -$                       (2,132,855)$       
Instruction 8,718,809          171,219             788,243             (7,759,347)         
Pupil Transportation 1,480,425          -                         -                         (1,480,425)         
Debt Service - Interest 431,908             -                         -                         (431,908)            
School Lunch Program 366,225             14,107               312,596             (39,522)              
Depreciation - Unallocated 709,293             -                         -                         (709,293)            
OPEB - Unallocated 29,610,332        -                         -                         (29,610,332)       

 
Total Functions and Programs 43,449,847$      185,326$           1,100,839$        (42,163,682)$     

GENERAL REVENUES
Real Property Taxes 1,968,525$        
Changes of Assumptions or Other Inputs 115,330             
Sale of Property and Compensation for Loss 367                    
Miscellaneous 179,346             
State and Federal Sources 12,321,265        

Total General Revenues 14,584,833        

Change in Net Position (27,578,849)       

Total Net Position - Beginning of Year 22,197,755        

Total Net Position - End of Year (5,381,094)$       

Program Revenues

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

STATEMENT OF ACTIVITIES AND CHANGES IN NET POSITION
June 30, 2019



See Notes to Financial Statements.
SCHEDULE 3

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2019

Total
Special School Capital Debt Governmental

General Aid Lunch Projects Service Funds
ASSETS
Cash

Unrestricted Cash 2,859,170$     11,815$          5,361$         364,506$         -$                    3,240,852$     
Restricted Cash 2,572,559       -                     -                  -                       331,221           2,903,780       

Receivables
Accounts Receivable 27,151            23,470           -                  -                       -                      50,621            
State and Federal Aid 698,515          128,266         22,985         -                       -                      849,766          
Due from Other Funds 704,316 -                     -                  -                       1,157,002        1,861,318       
Due from Fiduciary Funds 187,320 -                     -                  -                       -                      187,320          

Inventories -                     -                     15,697         -                       -                      15,697            
Prepaid Expenditures 3,177              -                     -                  -                       -                      3,177              

Total Assets 7,052,208$     163,551$       44,043$       364,506$         1,488,223$      9,112,531$     

 
LIABILITIES
Payables
  Accounts Payable 7,540$            -$                   -$                -$                     -$                    7,540$            
  Accrued Liabilities 4,829              -                     1,754           -                       4,436               11,019            
  Due to Other Funds 1,006,379 163,531         27,840         663,568           -                      1,861,318       
  Due to Fiduciary Funds -                     20 -                  -                       -                      20                   
  Due to Other Governments -                     -                     487              -                       -                      487                 
  Due to Employees' Retirement System 62,416            -                     -                  -                       -                      62,416            
  Due to Teachers' Retirement System 470,656          -                     -                  -                       -                      470,656          

Total Liabilities 1,551,820       163,551         30,081         663,568           4,436               2,413,456       

FUND BALANCES  
Nonspendable -                     -                     15,697 -                       -                      15,697            
Restricted 2,629,624 -                     -                  -                       1,483,787        4,113,411       
Assigned 900,000 -                     -                  -                       -                      900,000          
Unassigned 1,970,764       -                     (1,735)         (299,062)          -                      1,669,967       

Total Fund Balances 5,500,388       -                     13,962         (299,062)          1,483,787        6,699,075       
 

Total Liabilities and Fund Balances 7,052,208$     163,551$       44,043$       364,506$         1,488,223$      9,112,531$     



See Notes to Financial Statements.
SCHEDULE 4

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

 JUNE 30, 2019

Total Long-Term Reclassifications Statement of
Governmental Assets, and Net Position

Funds Liabilities Eliminations Totals
ASSETS
Cash

Unrestricted 3,240,852$       -$                     -$                         3,240,852$       
Restricted 2,903,780         -                       2,903,780         

Receivables
Accounts Receivable 50,621              -                       -                           50,621              
State and Federal Aid 849,766            -                       -                           849,766            
Due from Other Funds 1,861,318         -                       1,861,318            -                        
Due from Fiduciary Funds 187,320            -                       -                           187,320            

Inventories 15,697              -                       -                           15,697              
Prepaid Expenditures - Pensions 3,177                1,241,870         -                           1,245,047         
Capital Assets

Not Being Depreciated -                       30,512              30,512              
Changes of Assumptions or Other Inputs -                       24,166,896       24,166,896       

Net Pension Asset - Proportionate Share -                       450,444            -                           450,444            

Total Assets 9,112,531$       25,889,722$     1,861,318$          33,140,935$     

DEFERRED OUTFLOWS OF RESOURCES
OPEB -$                     590,179$          -$                         590,179$          
Pensions -                       2,555,586         -                           2,555,586         

Total Deferred Outflows of Resources -$                     3,145,765$       -$                         3,145,765$       

Total Assets and Deferred Outflows of Resources 9,112,531$       29,035,487$     1,861,318$          36,286,700$     

LIABILITIES
Payables

Accounts Payable 7,540$              -$                     -$                         7,540$              
Accrued Liabilities 11,019              -                       -                           11,019              

Long-Term Liabilities
  Due and Payable Within One Year

Serial Bonds -                       1,562,940         -                           1,562,940         
Due to Other Funds 1,861,318         -                       1,861,318            -                        
Due to Other Fiduciary Funds 20                     20                     
Due to Other Governments 487                   -                       -                           487                   
Due to Teachers' Retirement System 470,656            -                       -                           470,656            
Due to Employees' Retirement System 62,416              23,158              -                           85,574              

Due and Payable After One Year
Serial Bonds -                       9,380,000         -                           9,380,000         
Compensated Absences Payable -                       323,610            -                           323,610            
Other Post Employment Benefits -                       18,815,173       -                           18,815,173       
Net Pension Liability - Proportionment Share -                       346,177            -                           346,177            

Total Liabilities 2,413,456$       30,451,058$     1,861,318$          31,003,196$     

DEFERRED INFLOWS OF RESOURCES
OPEB -$                 9,974,334$       -$                     9,974,334$       
Pensions -                   690,264            -                       690,264            

Total Deferred Inflows of Resources -$                     10,664,598$     -$                         10,664,598$     

FUND BALANCE/NET POSITION
Total Fund Balance/Net Position 6,699,075         (12,080,169)     -                           (5,381,094)        

Total Liabilities, Deferred Inflows of 
Resources, and Fund Balance/Net Position 9,112,531$       29,035,487$     1,861,318$          36,286,700$     



See Notes to Financial Statements.
SCHEDULE 5

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2019

Total
Special School Capital Debt Governmental

General Aid Lunch Projects Service Funds

REVENUES
Real Property Taxes 1,968,525$       -$                  -$                  -$                     -$                     1,968,525$          
Charges for Services 171,219            -                    -                    -                       -                       171,219               
Use of Money and Property 106,076            -                    2                   -                       9,253               115,331               
Sale of Property 7,060                -                    -                    -                       -                       7,060                   
Miscellaneous 179,346            -                    -                    -                       -                       179,346               
State Sources 12,321,265       392,036        7,107            -                       -                       12,720,408          
Federal Sources -                        396,207        305,489        -                       -                       701,696               
Sales - School Lunch -                        -                    14,107          -                       -                       14,107                 

Total Revenues 14,753,491       788,243        326,705        -                       9,253               15,877,692          

EXPENDITURES
General Support 1,601,339         104,569        113,720        -                       -                       1,819,628            
Instruction 5,752,127         513,432        -                    -                       -                       6,265,559            
Pupil Transportation 848,814            -                    -                    -                       -                       848,814               
Community Services -                        -                    -                    -                       -                       -                          
Employee Benefits 3,694,658         115,831        78,441          -                       -                       3,888,930            
Debt Service  
  Principal 1,525,152 -                    -                    -                       -                       1,525,152            
  Interest 431,908 -                    -                    -                       -                       431,908               
Cost of Sales -                        -                    166,323        -                       -                       166,323               
Other Expenditures -                        54,411          7,741            -                       -                       62,152                 
Capital Outlay -                        -                    -                    578,082           -                       578,082               

Total Expenditures 13,853,998       788,243        366,225        578,082           -                       15,586,548          

Excess (Deficiency) of Revenues
over Expenditures 899,493            -                    (39,520)         (578,082)          9,253               291,144               

OTHER FINANCING AND USES
Proceeds of Debt -                        -                    -                    317,940           -                       317,940               
Operating Transfers (In) -                        -                    50,000          100,000 -                       150,000               
Operating Transfers (Out) (150,000)           -                    -                    -                       -                       (150,000)             

Total Other Financing Sources and Uses (150,000)           -                    50,000          417,940           -                       317,940               

Net Change in Fund Balances 749,493            -                    10,480          (160,142)          9,253               609,084               

Fund Balances - Beginning of Year 4,750,895         -                    3,482            (138,920)          1,474,534        6,089,991            
Prior Period Adjustment -                        -                    -                    -                       -                       -                          

Fund Balances - End of Year 5,500,388$       -$                  13,962$        (299,062)$        1,483,787$      6,699,075$          



See Notes to Financial Statements.
SCHEDULE 6

STATEMENT OF ACTIVITIES

Amounts reported for governmental activities in the statement of net position are different because:

Net Change in Fund Balances - Total Governmental Funds 609,084$       

Governmental Funds report capital outlays as expenditures.  However, in the Statement of Activities, assets
with an initial, individual cost of more than $ 5,000 are capitalized and the cost is allocated over their
estimated useful lives and reported as depreciation expense.  This is the amount by which capital outlays
exceeded depreciation in the current period, net of related losses on disposal of capital assets.

Capital Outlays 578,082      
Disposal of Capital Assets (6,693)         
Additions to Assets 3,035          
Depreciation Expense (941,102)     

(366,678)        

Repayment of debt principal is an expenditure in the Governmental Funds, but the repayment reduces
long-term liabilities in the Statement of Net Position. This is the amount of debt repayments made
in the current period. 1,525,152      

Proceeds of long-term debt is recorded as an other financing source for Governmental Funds but it is
not recorded in the Statement of Activities.  This is the amount of proceeds from long-term debt
received in the current period. (317,940)        

(Increases) decreases in accrued compensated absences reported in the Statement of Activities
do not provide for or require the use of current financial resouces and therefore are not reported
as revenue or expenditures in the Governmental Funds. (1,491)            

On the Statement of Activities, the actual and projected long term expenditures for post employment
benefits are reported whereas on the Governmental Funds only the actual expenditures are recorded for
post employment benefits. (29,610,332)   

(Increases) decreases in proportionate share of net pension assets/liabilities, prepaid pension
expenditures, and deferred outflows/inflows of resources - pensions reported in the Statement of 
Activities do not provide for or require the use of current financial resources and therefore are
not reported as revenues or expenditures in the Governmetal Funds.

Teachers' Retirement System 205,627      
Employees' Retirement System 377,729      

583,356         

Change in Net Position of Governmental Activities (27,578,849)$ 

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET TO THE

JUNE 30, 2019



See Notes to Financial Statements.
SCHEDULE 7

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUNDS
JUNE 30, 2019

Private
Purpose
Trusts Agency

ASSETS
Cash

Unrestricted Cash -$                              185,653$                  
Restricted Cash 230,292                    41,311                      
Due from Governmental Funds -                                770                           

 
Total Assets 230,292$                  227,734$                  

Changes in Benefit Terms
Due to Governmental Funds 4,429$                      183,643$                  
Other Liabilities -                                2,780                        
Extraclassroom Activity Balances -                                41,311                      

Changes of Assumptions or Other Inputs 4,429                        227,734$                  

NET POSITION
Restricted for Scholarships 225,863$                  

Private Purpose 
Trusts

ADDITIONS
Gifts and Contributions -$                              
Interest and Dividends 4,351                        

Total Additions 4,351                        

DEDUCTIONS
Scholarships and Awards 1,625                        

Change in Net Position 2,726                        

Net Position - Beginning of Year 223,137                    

Net Position - End of Year 225,863$                  

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION - FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2019



 

1  

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT 
 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30,  2019  

 
 

NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 The f inanc ia l  statements o f  Ed wards-Knox Central  School  Distr ic t  have been 

prepared  in  conformi ty  wi th general ly accep ted accounting pr incip les  (GAAP)  
for  governments as prescr ibed by the  Governmental  Account ing Standards Board  
(GASB),  which i s  the  standard-se t t ing body for  estab li shing governmenta l  
account ing and  financial  report ing pr incip les.  

 
 Signi ficant  account ing p r incip les and po licies  used  by the Dis tr ic t  are  descr ibed  

below.  
 

A.  REPORTING ENTITY 
 

The Ed wards-Knox Central  School  Dist r ic t  i s  governed by the laws of  
New York State .   The Distr ic t  i s  an independent  ent i ty governed by an 
elec ted Board o f Educa tion consis t ing o f 9  members .   The Pres ident  of  
the Board serves  as the chief f i sca l  o fficer  and the Superintendent  is  the 
chief  execut ive  o fficer .   The Board i s  responsible  for ,  and  controls  a l l  
act ivi t ies re la ted to  public  school  educat ion within the Distr ic t .   Board 
members have author i ty to  make  dec is ions,  po wer  to  appoint  
management,  and pr imary accountabi l i ty for  al l  f iscal  matter s.  
 
The repor t ing ent i ty o f  the Dis tr ic t  i s  based  upon cr i ter ia  se t  for th by 
GASB Sta tement 14 ,  The  Financia l  Repor t ing Enti ty,  as  amended by 
GASB Sta tement 39 ,  Component  Uni ts .   The f inanc ia l  repor t ing ent i ty 
consis t s  o f the pr imary government ,  organiza t ions for  which the pr imary 
government  is  financ ial ly accountable and o ther  organiza t ions  for  which 
the na ture and signi ficance o f thei r  relat ionship wi th the pr imary 
government  are  such that  exclus ion would  cause  the  repor t ing enti ty’s  
f inanc ia l  s ta tements to  be mislead ing or  incomplete .  
 
The accompanying f inancia l  s ta tements present  the act ivi t ies o f the  
Distr ic t .   The Dis tr ic t  is  not  a  co mponent  unit  o f  ano ther  repor t ing enti ty .   
The dec is ion to  include a  potential  component  unit  in the Dis tr ic t ’s  
report ing enti ty i s  based on severa l  cr i ter ia  includ ing legal  s tand ing,  
f iscal  dependency,  and f inanc ial  accountab il i ty.   Based on the appl ica t ion 
of these cr i ter ia ,  the fo l lo wing i s  a  b r ie f descr ipt ion o f cer ta in ent i t ies 
included in the Dis tr ic t ’s  repor t ing ent i ty.  
 
The Extrac lassroom Act ivi ty Funds  
 
The Extrac lassroom Act ivi ty Funds o f  the  Edwards-Knox Centra l  School  
Distr ic t  represent  funds of the s tudents o f the School  Dis tr ic t .   The Board 
of  Educat ion exerc ises genera l  oversight  of  these funds.   The 
Extrac lassroom Activi ty Funds are  independent  o f the School  Distr ic t  
wi th  respect  to  i t s  financ ia l  t ransact ions  and  the  des ignat ion o f student  
management.   Separate  aud ited f inanc ia l  s ta tements (cash basis)  o f the  
Extrac lassroom Act ivi ty Funds  can be found  at  the School  Dist r ic t ’s  
business o ff ice.   The Distr ic t  accounts for  asse ts  held  as an agent  for 
var ious student  organiza t ions in  an agency fund.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
 

B.  JOINT VENTURE 
 
The Edwards-Knox Central  School  Distr ic t  i s  a  component  unit  in the St .  
Lawrence –  Lewis  Board of Cooperat ive Educa tiona l  Services (BOCES).   
A BOCES is  a  vo luntary,  coopera t ive assoc ia t ion o f school  d is tr ic t s  in  a  
geographic area that  share planning,  services,  and programs which 
provide educat iona l  and support  act ivi t ies .   There i s  no authori ty or  
process  by which a  school  dist r ic t  can termina te  i t s  status as a  BOCES 
component .  
 
BOCES Boards are  organized under  §1950 of the New York Sta te  
Educat ion Law.  A  BOCES Board is  considered a  corpora te  body.  The  
members o f a  BOCES Board are nominated and e lec ted by their  
component  member  boards in accordance wi th provis ion o f §1950.   All  
BOCES property i s  held  by the BOCES Board as a  corporat ion 
(§1950(6)) .   In add it ion,  BOCES Boards a lso  are  considered municipal  
corporat ions to  permi t  them to  contract  wi th  other  munic ipa l i t ies  on a  
coopera t ive  basis  under  §199-n(a)  o f the Genera l  Municipal  Law.  
 
A BOCES budget  compr ises  separate  budgets  fo r  administrat ive,  program,  
and  cap ita l  cos ts .   Each component  school  dist r ic t ’s  share  of  
adminis tra t ive  and  capi tal  cos t  is  de termined  by resident  publ ic  school  
dis tr ic t  enrol lment as def ined in Educat ion Law,  §1950(4)(b)(7 ) .   In 
addit ion,  component  school  distr ic t s  pay tui t ion or  a  service fee fo r  
programs in which i t s  s tudents par t ic ipa te .  
 
During the year ,  the  Dis tr ic t  was  b i l led  $  2 ,415,776 for  BOCES 
adminis tra t ive  and program costs.    
 
The Dis tr ict ’s  share o f current  f isca l  year  BOCES a id  amounted to  
$  1 ,043,690.    
 
Financial  s ta tements fo r  St .  Lawrence-Lewis  BOCES are avai lab le  from 
the BOCES administrat ive o ffice.  
 

C.  BASIS OF PRESENTATION 
 

1.  Distr ict-Wide  Statements  
 

The Statement  o f  Net  Posi t ion and  the Statement  o f  Act ivi t ies  present  
f inanc ia l  information about  the Dis tr ic t ’s  governmental  ac t iv i t ies.   
These statements  include financ ial  act ivi ty o f  the  overal l  government  
in  i t s  ent irety,  except  those tha t  are  f iduc iary.   Elimina tions have been 
made to  minimize the double count ing o f  in terna l  t ransact ions.   
Governmenta l  act ivi t ies  general ly are  financed through taxes,  s ta te  
aid ,  in tergovernmenta l  revenues,  and o ther  exchange and non-exchange 
transac t ions.   Opera t ing grants include operat ing-spec i fic  and  
discret ionary (e i ther  operat ing or  cap ita l)  grants,  whi le  the capi ta l  
grants co lumn ref lects  capital -speci f ic  grants.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

C.  BASIS OF PRESENTATION (Cont inued)  
 

1.  Distr ict-Wide  Statements  
 

The Statement  o f  Activi t ies presents a  compar ison be tween program 
expenses and revenues for  each func tion o f  the Distr ic t ’s  governmenta l  
act ivi t ies.   Direct  expenses are  those tha t  are  spec i fica l ly associated 
wi th  and  are clear ly identi f iab le  to  a  par t icular  funct ion.   Ind irect  
expenses,  pr incipal ly employee benefi t s ,  are  al located to  funct iona l  
areas in propor t ion to  the payrol l  expended for  those areas.   Program 
revenues inc lude charges paid  by the recip ients  o f goods or  services  
offered by the programs,  and grants and cont r ibutions that  are  
res tr ic ted  to  meeting the  opera t ional  or  capi tal  requirements o f  a  
par t icular  program.   Revenues that  a re  not  classi f ied as program 
revenues,  includ ing a l l  taxes ,  are  presented as genera l  revenues.  

 
2.  Fund Statements  
 

The fund statements p rovide information about  the Distr ic t ’s  funds,  
includ ing fiduciary funds.   Separa te  statements for  each fund ca tegory 
(governmental  and f iduciary)  a re  presented.   The emphasis o f fund 
f inanc ia l  s tatements is  on major  governmenta l  funds,  each displayed in 
a  separa te  column.  
 
The Distr ic t  repor ts  the fo l lo wing major  governmenta l  funds:  
 
General  Fund  –  This i s  the Dis tr ic t ’s  pr imary operat ing fund.   I t  
accounts for  a l l  f inanc ial  t ransact ions that  are  not  required  to  be 
accounted for  in ano ther  fund.  

 
Specia l  Revenue Fund  –  These  funds  account  for  the proceeds  o f 
spec i fic  revenue  sources,  such as  Federa l  and  State  grants  tha t  a re  
lega lly res tr ic ted to  expenditures for  speci f ied purposes and child  
nut r i t ion or  o ther  ac t ivi t ies whose funds are res t r ic ted as to  use.  These 
lega l  restr ic t ions may be imposed e i ther  by governments that  p rovide  
the funds or  outside  par t ies.  
 
Capi tal  Projects  Fund  –  These funds account  for  the f inanc ia l  
resources used fo r  acquisi t ion,  construc t ion,  or  major  repair  o f cap ital  
faci l i t ies.   For  these  funds,  each cap ita l  project  is  assessed to  
determine whether  i t  is  a  major  or  non-major  fund.   Those capi tal  
projects  that  are  de termined to  be major  are  reported in separate  
columns in the financ ia l  s ta tements.   Those tha t  are  de termined to  be 
non-major  are  reported  in the supplemental  schedules e i ther  separa te ly 
or  in the aggregate.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

C .  BASIS OF PRESENTATION (Cont inued)  
 

Debt  Serv ice  Fund  –  This fund  accounts fo r  the  accumulat ion o f  
resources and the payment o f pr inc ipa l  and  interes t  on long-te rm 
genera l  ob ligat ion debt  o f governmenta l  act ivi t ies.  When a cap ita l  
asse t  is  sold  and al l  o r  a  por t ion o f  the  bonds used  to  f inance  the 
capi tal  asse t  are  outs tanding,  this  fund  must  be  used  to  account  for  the 
proceeds f rom the  sale  of  cap ital  assets  up  to  the balance  o f  re lated 
bonds outs tand ing.  
 
The Distr ic t  repor ts  the fo l lo wing f iduc iary funds:  
 
Fiduciary Fund  –  Fiduc iary ac t ivi t ies are  those  in  which the Dis tr ic t  
acts  as t rustee or  agent  for  resources tha t  belong to  others.   These  
act ivi t ies  are  not  included in  the Distr ic t -wide financial  s ta tements,  
because their  resources  do not  belong to  the  Dis tr ic t ,  and are not  
avai lable  to  be used.  
 
There a re  two classes o f  f iduc iary funds:  
 
Pr ivate  Purpose  Trust  Funds:   These  funds are  used  to  account  for  t rus t  
arrangements in which pr inc ipal  and income benefi t s  annual  third  
par ty awards and  scholarships for  s tudents.   Es tabl i shed c r i ter ia  
govern the use o f  the funds and members  o f the  Distr ic t  or  
representat ives o f the donors may serve on commit tees to  determine 
who benefi t s .  
 
Agency Funds:   These funds are  str ic t ly custod ial  in  nature and do  no t  
involve  the measurement o f  resul t s  o f  opera t ions.   Asse ts a re  held  by 
the Dis tr ic t  as agent  for  var ious s tudent  groups or  extraclassroo m 
act ivi ty funds and for  payro ll  or  employee wi thholding.  

 
D.  MEASUREMENT FOCUS AND BASIS OF ACCOUNTING  

Accounting and f inanc ial  repor t ing treatment  i s  determined  by the 
applicable measurement  focus and bas is  o f  accounting.    Measurement  
focus  ind ica te  the  type o f resources being measured such as current  
f inanc ia l  resources or  economic resources.   The bas is  o f accounting 
ind icated  the t iming of  t ransact ions or  events for  recogni t ion in  the 
f inanc ia l  s ta tements.  
 
The Dis tr ic t -wide and f iduciary fund f inanc ia l  s ta tements are  repor ted 
using the  economic resources measurement focus and  the  accrual  basis  of  
account ing.  Revenues  are  recorded  when earned  and  expenses  are  
recorded at  the t ime l iabi l i t ies  are  incurred,  regard less  o f when the  
rela ted cash transac t ion takes p lace.   Non-exchange transac t ions,  in  
which the Dis tr ic t  g ives or  rece ives value  wi thout  d irec t ly receiving or  
giving equal  va lue  in  exchange,  inc lude p roperty taxes,  grants ,  and 
donations.   On an accrua l  bas is ,  r evenue  from property taxes  i s  
recognized in the f i sca l  year  for  which the taxes are  levied.   Revenue  
from grants and  donations i s  recognized in the fi scal  year  in which al l  
e l ig ibi l i ty requirements have been sat is f ied .  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

D.  MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)  
 
The fund  statements  are  repor ted  using the current  financial  resources  
measurement  focus and the modif ied  accrual  basis  o f accounting.   Under  
th is  method,  revenues a re  recognized when they became bo th measurable 
and  ava ilable  to  f inance  expendi tures o f  the cur rent  per iod.  The Dis tr ic t  
considers a l l  revenues reported  in  the  governmental  funds to  be  ava ilable  
i f  the revenues are  col lected wi thin 60 days  a f ter  the end of the f isca l  
year .    
 
Expendi tures are  recorded when the re la ted fund l iab i l i ty is  incurred,  
except  for  pr incipal  and interest  on genera l  long- term debt ,  c la ims and  
judgments,  and compensa ted absences,  which are recognized as  
expendi tures to  the extent  they have  matured .   Genera l  capi ta l  asset  
acquisi t ions  are  repor ted as  expendi tures in  governmental  funds.   
Proceeds o f general  long-term debt  and acquis i t ions under  capi ta l  leases 
are  repor ted as  other  financing sources.  

 
E.  PROPERTY TAXES 
 

Real  proper ty taxes are  levied  annually by the Board  o f Educa tion no  
later  than September  1  and beco me a  l ien on August  7 .   Taxes  are  
collected dur ing the per iod Sep tember  1  to  October  31.  

 
Uncol lec ted  rea l  property taxes are  subsequent ly enforced by the  St .  
Lawrence  County.   The  County pays  an amount represent ing unco llec ted 
real  proper ty taxes  t ransmi t ted to  the  County for  enforcement to  the 
Distr ic t  no later  than the fol lowing Apr i l  1 .  
 

F. RESTRICTED RESOURCES 
 

 When an expense is  incurred for  purposes for  which both res tr ic ted and  
unres tr icted net  pos i t ion are avai lable ,  the Distr ic t ' s  pol icy concerning 
which to  app ly fir s t  var ies wi th the in tended use,  and wi th assoc ia ted 
lega l  requirements,  many of  which are descr ibed e lsewhere  in these 
notes.  

 
G.  INTERFUND TRANSACTIONS 
 

The operat ions o f  the Dis tr ic t  include  transac t ions between funds.   These  
transac t ions may be temporary in na ture,  such as wi th in ter fund 
borrowings.   The  Dis tr ic t  typica l ly loans  resources  be tween funds  for  the  
purpose o f providing cash f low.   These in ter fund receivables and 
payables are  expected to  be repa id  wi thin one year .   Permanent  t ransfers  
of funds inc lude the t ransfer  of expendi ture and revenues to  provide 
f inanc ing or  o ther  services .  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

G.  INTERFUND TRANSACTIONS (Cont inued)  
 
In the Dis tr ic t -wide statements,  the amounts reported on the Sta tement of  
Net  Posi t ion for  in ter fund  receivab les  and payab les represent  amounts  
due between di ffe rent  fund types (governmenta l  ac t ivi t ies and f iduc iary 
funds) .   E l imina tions have been made for  a l l  in ter fund rece ivab les and  
payables be tween the funds,  wi th the except ion o f those due from or  to  
the f iduciary funds.    
 
The governmenta l  funds repor t  a l l  inter fund t ransact ions as or iginal ly  
recorded.   In ter fund receivables and payab les may be ne t ted on the  
accompanying governmental  funds ba lance sheet  when i t  is  the Dis tr ic t ' s  
pract ice to  set t le  these amounts at  a  net  ba lance based upon the r ight  of  
lega l  o ffse t .  
 
Refer  to  Note 9  fo r  a  de tai led disc losure by individual  fund for  in ter fund 
rece ivables ,  payab les,  expenditures ,  and revenues act ivi ty.  
 

H. ESTIMATES 
 

The prepara t ion o f f inanc ia l  statements  in  conformi ty wi th  account ing 
pr incip les  general ly accepted  in the  United  States  o f  America  requi res 
management to  make es t imates and assumptions tha t  a ffect  the repor ted 
amount o f asse ts  and l iabi l i t ies and d isclosure  of contingent  asse ts  and  
l iab i l i t ies at  the date  o f the  financ ial  statements  and  the reported 
revenues and expenses dur ing the repor t ing per iod.   Actual  result s  could 
di ffer  fro m those  est imates.   Est imates and assumpt ions are  made in  a  
var ie ty o f a reas,  includ ing co mputa t ion o f encumbrances,  compensated 
absences,  po tentia l  contingent  l iab i l i t ies and  useful  l ives o f long-l ived 
asse ts .  
 

I.  CASH (AND CASH EQUIVALENTS)/INVESTMENTS 
 

The Dis tr ic t ’s  cash and cash equivalents consist  of cash on hand,  demand 
deposi t s ,  and short - term investments wi th or iginal  matur i t ies o f three  
months  or  less from da te o f acquis i t ion.   New York Sta te  law governs the 
Distr ic t ’s  inves tment polic ies.   Resources must  be deposi ted  in FDIC-
insured commerc ia l  banks or  t rust  companies located  wi thin the State .   
Permiss ible  investments inc lude obl iga t ions  of the Uni ted Sta tes  
Treasury,  United Sta tes Agencies,  repurchase agreements and obligat ions  
of New York Sta te  or  i t s  loca l i t ies .   Co lla teral  i s  required for  demand and 
t ime deposi t s  and cer t i f ica tes o f deposi t  no t  covered by FDIC insurance.   
Inves tments  are  s ta ted a t  fa ir  va lue.  
 

J.  ACCOUNTS RECEIVABLE 
 

 Accounts  receivable  are  shown gross.  Uncollect ible  amounts a re  
recognized under  the  direc t  wr i te -o ff method.   No al lowance for  
unco llect ible  accounts has  been provided s ince  management  bel ieves  that  
such al lowance would be immater ia l .  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

K.  INVENTORIES AND PREPAID ITEMS 
 

Inventor ies o f  food in the  School  Lunch Fund  are recorded  a t  cos t  on a  
f i rs t -in ,  f i rs t -out  bas is  or  in the  case  o f surplus food,  a t  s ta ted  va lue,  
which approximates marke t .   Purchases o f inventor iable  i tems in other  
funds are  recorded as expendi tures a t  the t ime of purchase ,  and are 
considered immater ia l .  
 
Prepaid i tems represent  payments made by the Dis tr ic t  for  which benefi t s  
extend beyond year -end.   These payments to  vendors re f lect  costs  
applicable to  future accounting per iods and are recorded as prepaid i tems 
in  both the Distr ic t -wide and fund financ ial  s ta tements.   These  i tems are 
reported as  assets  on the s tatement o f ne t  posi t ion or  balance sheet  using 
the consumption method.   A current  asset  fo r  the prepa id amounts i s  
recorded  a t  the  t ime of  receip t  and /or  purchase  and  an 
expense/expendi ture  i s  reported  in  the year  the goods or  services are 
consumed.  
 
A por t ion o f the fund balance in the amount of these non-l iquid  assets  
( inventor ies and prepa id i tems)  has  been ident i fied as not  avai lab le  for  
other  subsequent  expenditures.  

 
L.  CAPITAL ASSETS 
 

Cap ital  assets  are  repor ted at  actua l  cost  or  es t imated  his tor ical  cos t  i f  
actua l  histor ical  cost  i s  no t  ava ilab le .   Donated asse ts  are  reported at  
es t imated fa ir  market  value at  the t ime received.   Capi tal iza t ion 
thresholds ( the do llar  value above which asse t  acquisi t ions are  added to  
the cap ita l  asset  accounts) ,  deprec ia t ion methods,  and est imated useful  
l ives  o f cap ita l  assets  reported  in  the  Dis tr ic t -wide  s ta tements are  as 
fo l lo ws:  
 
   Cap ital iza t ion  Deprecia t ion   Est imated  
   Thresho ld    Method    Useful  Li fe   
 
Bui ldings  $  5 ,000 Straight -l ine     40 -  50  Years  
Bui lding Improvements  $  2 ,000 Straight -l ine    40 -  50  Years  
Si te  Improvements  $  2 ,000 Straight -l ine    20 Years  
Furni ture and Equipment  $  2 ,000 Straight -l ine    5  -  15  Years  
 

M. DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES  
 
In addi t ion to  asse ts ,  the Sta tement o f  Net  Posi t ion wi l l  sometimes  report  
a  separate  sec t ion for  deferred  out f lows of resources.   This  separate  
f inanc ia l  s ta tement e lement,  deferred out f lows  of resources,  represents a  
consumption o f net  pos i t ion tha t  applies to  a  future  per iod and so wi l l  not  
be recognized as an out f lo w of resources (expense /expendi ture)  unt i l  
then.   The government has four  i tems tha t  qua li fy for  repor t ing in th is  
category.   The f irs t  is  the  deferred charge on refund ing reported  in the 
government-wide Sta tement o f Net  Posi t ion.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

M. DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES  (Continued)  
 
A deferred  charge on re funding resul t s  from the  di fference in the  
carrying value o f re funded debt  and i t s  reacquis i t ion pr ice.   This amount 
is  deferred  and amor tized over  the shor ter  o f the  l i fe  o f the  re funded or  
refunding deb t .   The second i tem is  re la ted to  pensions reported in the  
Distr ic t -wide  Sta tement  of  Net  Posi t ion.   This  represents the  e ffect  o f  the 
ne t  change  in  the Distr ic t ’s  propor t ion o f the  collect ive net  pension asse t  
or  l iab i l i ty and di fference during the measurement per iod be tween the  
Distr ic t ’s  contr ibutions and  i ts  proport ion share  of  to tal  cont r ibutions to 
the pension sys tems no t  inc luded in pension expense .  The third  i tem is  
the Dis tr ic t ’s  contr ibution to  the  pension sys tems (TRS and ERS 
Systems)  and OPEB subsequent  to  the measurement da te .   The four th i tem 
rela tes to  OPEB report ing in  the  Distr ic t -wide  Sta tement  o f  Net  Posi t ion.   
This represents the e ffect  o f the net  change in  the ac tua l  and expected 
experience.  
 
In  add it ion to  l iab i l i t ies,  the  Sta tement  o f Net  Posi t ion wi l l  so met imes  
report  a  separa te  sect ion for  deferred  inf lows of resources.   This  separate  
f inanc ia l  s ta tement e lement,  deferred inf lows of resources,  represents  an  
acquisi t ion o f net  posi t ion that  app lies to  a  future per iod(s)  and so wi l l  
not  be recognized as an inflo w of resources ( revenue)  unti l  tha t  t ime.   
The Distr ic t  has  four  i tems tha t  qua li fy for  report ing in  th is  category.   
The fir st  ar i ses only under  a  modif ied accrual  bas is  o f accounting and  is  
reported  as unavailable  revenue -  proper ty taxes.   The second i tem is  
rela ted to  pensions reported in the Dis tr ic t -wide Statement o f Net  
Posi t ion.   This represents  the e ffec t  o f  the  ne t  change in the  Dis tr ic t ’s  
proport ion o f  the  col lect ive ne t  pension l iabi l i ty (ERS System) and  
di fference  during the  measurement per iods  between the Dis tr ic t ’s  
contr ibutions and i t s  proport ion share o f to tal  contr ibut ions to  the 
pension sys tems not  included  in  pension expense.   The third  i tem i s  
revenues fro m grants  rece ived  that  have met al l  o ther  el igib i l i ty  
requirements excep t  those rela ted to  t ime restr ic t ions  The four th i tem is  
rela ted to  OPEB reported in the  Dis tr ic t -wide Statement o f  Net  Posi ton.  
This represents the e ffect  o f the net  changes  of assumpt ion or  other  
inputs.    

 
N.  VESTED EMPLOYEE BENEFITS  
 

Compensated  absences consis t  o f  unpaid accumulated annual  sick leave,  
vacat ion and  sabbatical  t ime:  
 
Sick leave el igib i l i ty and accumulat ion i s  speci fied in negot ia ted labor  
contracts and in ind ividual  employment cont racts.   Upon re t irement,  
res ignat ion,  o r  death,  qua li fying employees may rece ive  a  payment based 
on unused accumula ted sick leave,  based on contrac tua l  provis ions.   
 
Distr ic t  employees  are  granted vaca tion in varying amounts,  based 
pr imar i ly on length o f service and service posi t ion.   Some earned benefi ts  
may be for fei ted i f  not  taken wi thin varying t ime per iods.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

N.  VESTED EMPLOYEE BENEFITS  (Continued)  
 

 Consistent  wi th GASB Sta tement 16,  Account ing for  Compensa ted 
Absences,  an accrua l  for  accumula ted s ick leave is  inc luded in the 
compensated absences l iabi l i ty at  year -end.   The compensa ted absences 
l iab i l i ty i s  calcula ted based on the pay ra tes in e ffect  a t  year -end.   

 
 In the funds s tatements only the amount o f matured l iabi l i t ies i s  accrued 

wi thin the Genera l  Fund based upon expendab le and avai lable  financial  
resources.   These amounts are  expensed on a  pay-as-you go  basis .  

   
O.  OTHER BENEFITS 
 

 Distr ic t  employees par t ic ipa te  in the New York State  Employees’  
Retirement System and the New York Sta te  Teachers’ Ret irement System.  
 
In add it ion to  provid ing pension benefi t s ,  the  Distr ic t  provides post -
ret irement heal th insurance coverage and  survivor  benefi ts  for  r et ired  
employees and their  survivors .   Substant ia l ly a l l  o f the Dist r ic t ’s  
employees  may beco me el igib le  for  these benefi t s  i f  they reach normal  
ret irement age while  working for  the School  Dis tr ic t .   Heal th care  
benefi ts  are  provided  through the St .  Lawrence-Lewis Counties  
Employees’  Heal th Care Plan.   The  Dis tr ict  pays 100% of  the cost  o f  
post -ret irement benefi ts  for  i t s  ret i red employees.   The School  Dis tr ic t  
recognizes the cost  o f p roviding hea lth  insurance by record ing i t s  share  
of insurance premiums ( for  re t irees and  their  dependents)  as  
expendi tures in  the  General  Fund in the year  pa id .  

 
P. SHORT TERM DEBT 
 

 The Distr ic t  may i ssue Revenue Anticipa t ion Notes  (RAN) and  Tax 
Ant icipat ion Notes  (TAN),  in  ant ic ipa t ion o f the receip t  o f  revenues .  
These notes are  recorded as a  l iabi l i ty o f  the fund that  wi l l  actua l ly 
rece ive the  proceeds  from the  i ssuance o f  the no tes.  The RANs and TANs 
represent  a  l iabi l i ty tha t  wi l l  be  ext inguished  by the use  o f expendable ,  
avai lable  resources o f the fund.   

 
 The Dis tr ic t  may i ssue budget  notes up to  an amount not  to  exceed 5% of 

the amount o f the annual  budget  dur ing any fi sca l  year  for  expendi tures  
for  which there i s  an insufficient  or  no  provision made in the annual  
budget .  The  budget  no te must  be  repaid  no la ter  than the c lose  o f  the  
second  fi scal  year  succeeding the year  in  which the note was  i ssued.   

 
 The Dis tr ic t  may i ssue Bond Antic ipa t ion Notes (BAN),  in antic ipa t ion of  

proceeds from the subsequent  sa le  o f  bonds.  These  notes  are  recorded as  
cur rent  l iabi l i t ies o f the funds that  wi l l  actua l ly receive the proceeds  
from the i ssuance  o f  bonds.  S ta te  law requires  that  BANs issued  for  
capi tal  purposes  be conver ted to  long-term financing wi thin f ive years  
af ter  the o r iginal  i ssue date .   
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

P. SHORT TERM DEBT  (Cont inued)  
 

The Distr ic t  may i ssue def ic iency notes up  to  an amount no t  to  exceed 5% 
of the amount o f that  same year ’s annual  budget  in any fund or  funds 
ar i sing fro m revenues  being less than the amount  est imated in  the budget  
for  that  fi scal  year .  The def ic iency no tes may mature no la ter  than the  
close o f the f i sca l  year  fo l lo wing the fi scal  year  in which they were 
issued .  Ho wever ,  they may mature no later  than the c lose o f the second  
f iscal  year  a fter  the  fi scal  year  in which they were  i ssued,  i f  the  notes 
were authorized and i ssued a f ter  the adopt ion o f the budget  for  the f i scal  
year  fol lowing the year  in  which they were  i ssued.  

 
Q.  ACCRUED LIABILITIES AND LONG-TERM OBLIGATIONS 
 

 Payab les,  accrued l iabi l i t ies,  and long-term obliga t ions are  repor ted in  
the Dis tr ic t -wide  financ ia l  statements.  In the  governmental  funds,  
payables  and accrued l iabi l i t ies a re  pa id  in a  t imely manner  and  in ful l  
from current  financ ial  resources.  Claims  and  judgments,  o ther  
postemployment  benef i t s  payable,  and  compensated absences  tha t  wi l l  be  
paid  from governmenta l  funds ,  are  reported as a  l iab i l i ty in the funds 
f inanc ia l  statements  only to  the  extent  that  they are  due  for  payment in 
the cur rent  year .  Bonds  and  other  long-term ob l igat ions that  wi l l  be pa id 
from governmental  funds are  recognized as a  l iabi l i ty in the fund 
f inanc ia l  s ta tements when due.  
 

 Long-term ob ligat ions represent  the Distr ic t ' s  future obl iga t ions or  future 
economic out flo ws.  The  l iabi l i t ies  are  reported as  due  in  one  year  or  due 
wi thin more than one year  in the Statement o f Net  Posi t ion.  
 

R.  NET POSITION/ FUND BALANCE 
 
Net Posit ion Flow Assumpt ion 
Sometimes the Dis tr ic t  wi l l  fund outlays fo r  a  par t icular  purpose from 
both restr ic ted (e .g. ,  restr ic ted bond or  grant  p roceeds)  and unrestr icted 
resources.   In o rder  to  calcula te  the  amounts to  report  as  restr ic ted -  ne t  
posi t ion and unres tr ic ted –  net  posi t ion in the Dis tr ic t -wide f inanc ial  
statements,  a  f low assumption must  be  made  about  the order  in which the  
resources are  considered  to  be appl ied.   

 
Order of  Use of  Net  Posit ion 
 
The Dis tr ic t ’s  pol icy i s  to  app ly expenditures aga inst  res tr ic ted ne t  
posi t ion f ir st  and then unres tr ic ted  net  pos i t ion at  the end  of the f iscal  
year .  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

R.  NET POSITION/ FUND BALANCE  (Cont inued)  
 
Fund Balance Flow Assumpt ion 
 
Sometimes the Dis tr ic t  wi l l  fund outlays fo r  a  par t icular  purpose from 
both res tr ic ted  and  unres tr ic ted  resources ( the to tal  o f commit ted,  
assigned,  and unass igned fund  balance) .   In  order  to  calcula te  the 
amounts to  repor t  as  res tr ic ted,  co mmitted ,  ass igned ,  and  unassigned fund 
balance in the governmenta l  fund financia l  sta tements a  f low assumption 
must  be  made  about  the order  in  which the  resources are  considered  to  be 
applied.    
 
Order of  Use of  Fund Balance  
 

 The Distr ic t ' s  po licy i s  to  app ly expendi tures aga inst  non‐spendable fund  
balance,  res tr ic ted fund  balance,  co mmitted fund ba lance,  assigned fund 
balance,  and unassigned  fund ba lance at  the end  of the fi sca l  year .  For  a l l  
funds,  non‐spendable fund balances are  determined  fir s t  and then 
res tr ic ted  fund  balances  for  speci f ic  purposes  are  de termined.  Any 
remaining fund ba lance  amounts for  funds other  than the General  Fund  
are c lass i fied as rest r ic ted fund balance.  In the  genera l  fund,  commit ted 
fund balance i s  de termined next  and then assigned.  The remaining 
amounts are  reported as  unassigned.  Assignments o f fund balance cannot  
cause a  nega tive  unass igned  fund ba lance.  

 
Distr ict-Wide  Statements  
 
In the Dis tr ic t -wide s ta tements,  there are  three c lasses  o f ne t  posi t ion:  
 
Net Investment in  Capital  Assets  –  Consis t s  of net  cap ital  assets  (cost  
less  accumulated deprecia t ion)  reduced by outs tand ing ba lances of  
rela ted debt  ob ligat ions from the  acquisi t ion,  construct ion,  or 
improvements o f those assets .  
 

 Restr icted Net  Posit ion  –  Reports  ne t  pos i t ion when constraints  p laced 
on the assets  are  e i ther  external ly imposed by c reditors  (such as through 
debt  covenants) ,  grantors,  contr ibutors,  or  laws or  regula t ions o f other  
governments,  or  imposed by law through const i tu t ional  provis ions or  
enabl ing legislat ion.  
 
Unrestr icted Net  Posit ion  –  Reports  al l  o ther  net  posi t ion that  does no t  
meet  the  def ini t ion o f  the  above two  c lass i fica t ions  and are deemed to  be 
avai lable  for  genera l  use by the  Dis tr ic t .  
 
Funds Statements  -  In the fund bas is  s tatements there are  f ive  
classi f ica t ions o f  fund balance.  
 
Non-Spendable  -  Inc ludes  amounts  that  cannot  be spent  because  they are 
ei ther  not  in spendable  form or  lega lly or  cont rac tua l ly required to  be 
maintained intact .   Non-spendable  fund balance includes the inventory 
recorded in the School  Lunch Fund  of $  15,697.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

R.  NET POSITION/ FUND BALANCE  (Cont inued)  
 
Restr icted  -  Inc ludes amounts wi th constra ints  p laced on the use of 
resources e i ther  external ly imposed by cred itors,  grantors,  contr ibutors  o r  
laws or  regula t ions o f other  governments;  or  imposed by law through 
const i tut ional  provis ions or  enabl ing legis lat ion.   Al l  encumbrances o f  
funds o ther  than the General  Fund  are  c lassi f ied  as res tr ic ted fund  
balance.   The  School  Distr ic t  has  establ ished  the  fol lowing res tr ic ted 
fund balances:  
 
1 .  Reserve for  Debt  Service 

Accord ing to  Genera l  Municipal  Law §6-1,  the Mandatory Reserve for  
Debt  Service must  be es tabl i shed for  the purpose o f  re t ir ing the  
outs tand ing ob ligat ions  upon the  sale  o f  Distr ic t  proper ty or  capi ta l  
improvement that  was f inanced by ob liga t ions that  remain outstand ing 
at  the t ime of sa le .   The funding o f  the  reserve i s  from the  proceeds  
of the sa le  o f  School  Distr ic t  proper ty or  capi ta l  improvement.  
 

2 .  Employee Benefi t  Accrued Liabi l i ty Reserve  
 
Accord ing to  General  Munic ipa l  Law §6-p,  Reserve for  Employee  
Benefi t  Accrued Liab il i ty,  must  be  used  for  the payment  o f accrued 
employee benefi t  due  an employee  upon termina tion o f  the 
employee’s  service.    
 
This reserve  may be  establi shed  by a  major i ty vote o f  the Board,  and  
is  funded  by budgetary appropriat ions and  such other  reserves and  
funds that  may be  legal ly appropria ted.  
 
Accord ing to  General  Munic ipa l  Law §6-m,  must  be  used to  pay the  
cos t  o f  re imbursement  to  the  State  Unemployment  Insurance  Fund  for  
payments made to  c la imants where the employer  has  elected to  use the 
benefi t  r e imbursement  method.   The reserve  may be  establ i shed by 
Board ac t ion and i s  funded  by budgetary appropriat ions and  such 
other  funds  as may be legal ly appropria ted.   Within  sixty days  a f ter  
the end  of any f i scal  year ,  excess  amounts  may ei ther  be transferred  
to  ano ther  reserve  or  the excess  appl ied  to  the  appropria t ions o f  the 
next  succeed ing f iscal  year 's  budget .   I f  the School  Distr ic t  e lec ts  to  
convert  to  tax (contr ibution)  bas is ,  excess resources in the fund over  
the sum suff ic ient  to  pay pending c la ims may be transferred to  any 
other  reserve fund.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

R.  NET POSITION/ FUND BALANCE  (Cont inued)  
 

3 .  Unemployment  Insurance 
 Accord ing to  General  Munic ipa l  Law §6-m,  must  be  used to  pay the  

cos t  o f  re imbursement  to  the  State  Unemployment  Insurance  Fund  for  
payments made to  c la imants where the employer  has  elected to  use the 
benefi t  r e imbursement  method.   The reserve  may be  establ i shed by 
Board ac t ion and i s  funded  by budgetary appropriat ions and  such 
other  funds  as may be legal ly appropria ted.   Within  sixty days  a f ter  
the end  of any f i scal  year ,  excess  amounts  may ei ther  be transferred  
to  ano ther  reserve  or  the excess  appl ied  to  the  appropria t ions o f  the 
next  succeeding f isca l  year 's  budget .   I f  the Dis tr ic t  e lec ts  to  conver t  
to  tax (contr ibution)  basis ,  excess resources in  the fund over  the sum 
sufficient  to  pay pend ing c la ims may be transferred to  any o ther  
reserve fund.   This reserve i s  accounted for  in the Genera l  Fund .  

 
4 .  Insurance Reserve  

Insurance Reserve is  used to  pay l iabi l i ty,  casualty and o ther  types o f  
losses,  except  losses incur red for  which the  fol lowing types o f  
insurance may be  purchased :   l i fe ,  accident ,  heal th,  annui t ies,  f idel i ty  
and  surety,  credi t ,  t i t le  residua l  va lue  and mortgage  guarantee .   In  
addit ion,  this  reserve  may not  be used  for  any purpose  for  which a  
spec ia l  reserve may be es tabl i shed pursuant  to  law ( for  example,  fo r  
unemployment  compensa tion insurance) .   The  reserve  may be  
es tabl i shed by Board ac t ion,  and funded by budgetary appropriat ions ,  
or  such other  funds as  may be  legal ly appropriated.   There i s  no l imi t  
on the amount tha t  may be accumulated in the Insurance Reserve;  
ho wever ,  the  annual  cont r ibution to  th is  reserve may no t  exceed the  
greater  o f $  33,000 or  5% of the budget .   Set t led or  co mpromised  
cla ims up to  $  25,000 may be paid  from the reserve wi thout  judicia l  
approval .   The reserve  i s  accounted for  in the Genera l  Fund .    
 

5 .  Reserve for  Workers Compensat ion 
Accord ing to  Genera l  Munic ipa l  Law §6-j ,  must  be used to  pay for  
compensat ion benefi t s  and o ther  expenses  authorized  by Art icle  2  o f  
the Worker 's  Compensation Law and for  payment o f expenses o f 
adminis ter ing this  sel f - insurance program.  The reserve may be  
es tabl i shed by Board  ac t ion,  and  i s  funded  by budgetary 
appropria t ions and such other  funds as  may be  lega lly appropriated.   
Within  sixty days  a f ter  the  end  of any f isca l  year ,  excess amounts  
may ei ther  be transferred to  ano ther  reserve or  the excess app lied to  
the appropr ia t ions o f the next  succeeding f i sca l  year 's  budget .  

 
6 .  Reserve for  Reti rement Contr ibut ions  

Accord ing to  General  Municipal  Law §6-r ,  must  be used  for  f inanc ing 
ret irement contr ibut ions .   The reserve must  be accounted for  separate  
and apar t  from a l l  o ther  funds and a  detai led report  o f the opera t ion 
and  condi t ion o f  the fund must  be provided to  the Board.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

R.  NET POSITION/ FUND BALANCE  (Cont inued)  
 
6 .  Reserve for  Reti rement Contr ibut ions  

 
 Restr ic ted Fund Balance  includes the fol lowing:  
 

  General  Fund  
  Insurance Reserve  $  38,704 
  Employee Benefi t   607,962 
  Unemployment  Insurance 296,060 
  Workers Co mpensat ion 409,804 
  Retirement Contr ibut ions  1 ,220,030 
  Debt  Service Fund   1 ,474,534 

 
  Total  Restr ic ted Funds  $  4 ,047,094 

 
Committed  -  Inc ludes  amounts tha t  can only be used  for  the  spec i fic  
purposes pursuant  to  constraints  imposed by fo rmal ac t ion o f the school  
dis tr ic t s  h ighes t  leve l  of  dec ision making author i ty,  i . e . ,  the  Board  of  
Educat ion.   The School  Dis tr ic t  has no  commi tted  fund  balances  as o f  
June 30,  2019.  

 
Assigned  -  Inc ludes amounts tha t  are  constrained by the Distr ic t ’s  in tent  
to  be  used for  spec i fic  purposes,  but  are  nei ther  res tr ic ted  nor  committed .  
The purpose o f the constraint  must  be narro wer than the purpose o f the  
genera l  fund,  and in funds other  than the general  fund,  ass igned fund  
balance represents the res idual  amount o f fund  balance .   Ass igned fund 
balance a lso includes an amount appropr ia ted to  par t ia l ly fund the 
subsequent  year ’s budget ,  as wel l  as encumbrances not  c lassi f ied as  
res tr ic ted  a t  the  end  of  the  f iscal  year .   The Distr ic t  had assigned fund  
balance o f $  900,000 in the Genera l  Fund fo r  a  to ta l  ass igned fund 
balance o f $  900 ,000 as of June  30,  2019.  
 
Unassigned  -  Includes al l  o ther  Genera l  Fund amounts tha t  do no t  meet  
the defini t ion o f  the  above four  c lassi f ica t ions,  are  deemed  to  be 
avai lable  for  genera l  use by the  Distr ic t ,  and  report  a  surp lus or  def ic i t .   
In funds o ther  than the  General  Fund,  the unassigned class i ficat ion i s  
used to  repor t  a  def ic i t  fund balance resul t ing from overspending for  
spec i fic  purposes for  which amounts had been restr ic ted or  ass igned.  
 
NYS Real  Property Tax Law §1318 l imi ts  the amount o f unexpended  
surplus funds a  school  dis tr ic t  can re ta in to  no more that  4% of the 
School  Distr ic t ' s  Budget  for  the  Genera l  Fund fo r  the ensuing f i sca l  year .   
Nonspendable and res t r ic ted fund ba lance o f  the Genera l  Fund are 
excluded  from the  4% l imi tat ion.   Amounts  appropr iated for  the 
subsequent  year ,  encumbrances,  and amounts reserved  for  insurance  
recover ies are  a lso  exc luded  from the 4% l imi ta t ion.  
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NOTE 1 -   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

S.  NEW ACCOUNTING STANDARDS  
 
The Dis tr ict  has adopted al l  current  Statements o f the Governmental  
Accounting Standards  Board (GASB) tha t  are  app licable.   At  
June 30,  2019,  the Dis t r ic t  implemented the fol lo wing new s tandards 
issued  by GASB.  
 
GASB Sta tement 83,  Certa in  Asse t  Re ti rement Obl igations  
 
GASB Statement  88,  Certain  Disclosures Related  to  Debt ,  inc luding 
Direc t  Borrowing and  Direct  Placements  
 

T.  FUTURE CHANGES IN ACCOUNTING STANDARDS  
 

GASB Sta tement 84,  Fiduciary Act ivi t ies.  
 
GASB Sta tement 87,  Leases,  e ffec t ive for  year  end ing June 30,  2021.  
 
GASB Sta tement 89,  Account ing for In terest  Cost  Incurred  Before the  
End of  a  Construct ion Period,  e ffec t ive  for  year  ending June 30 ,  2021.  
 
GASB Statement 91,  Conduct  Debt  Obliga tions ,  e ffect ive for  the year  
end ing June 30,  2022.  
 
The Distr ic t  wi l l  evalua te  the impact  each o f  these  pronouncements may 
have on i t s  financial  statements and wi l l  implement them as appl icab le 
and  when mater ial .  
 

NOTE 2 -   EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL 
 FUND STATEMENTS AND DISTRICT-WIDE STATEMENTS 

  
 Due to  the di fferences in the measurement focus and basis  o f accounting used in  

the governmental  fund  s tatements and  the Distr ic t -wide  s ta tements,  cer tain  
f inanc ia l  t ransact ions a re  t rea ted d i fferently.   The bas ic  financ ial  statements  
conta in a  ful l  reconci l ia t ion o f these i tems.   The di fferences result  pr imar i ly  
from the economic focus o f the Statement o f  Act ivi t ies,  compared wi th the  
cur rent  f inancial  resources focus  o f the governmenta l  funds.  
 

A .  Total  Fund  Balances of Governmental  Funds vs.  Net  Posi t ion o f  
Governmenta l  Act ivi t ies :  
 

 Total  fund  ba lances  o f the  Distr ic t ’s  governmental  funds d i ffer  from “Net 
Posi t ion” o f  governmental  ac t ivi t ies repor ted  in the Sta tement o f Net  
Posi t ion.   This  di f ference pr imar i ly resul ts  from the  addi t ional  long- te rm 
economic focus  o f  the Statement o f  Net  Posi t ion  versus the  so le ly current  
f inanc ia l  resources focus o f the governmenta l  fund ba lance sheets,  as  
applied to  the report ing o f cap ital  asse ts  and long term l iab i l i t ies,  
includ ing pensions .  
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NOTE 2 -   EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL 
 FUND STATEMENTS AND DISTRICT-WIDE STATEMENTS 

  
B .  Sta tement o f  Revenues ,  Expendi tures and  Changes in Fund Balance vs.  

Sta tement o f  Act ivi t ies :  
 

 Differences be tween the governmental  funds Sta tement o f Revenues ,  
Expendi tures and Changes in Fund Balance  and the Sta tement of  
Act ivi t ies  fal l  into  one  of f ive b road categories.   The amounts sho wn 
below represent:  

 
Long-Term Revenue and Expenses Differences :  Long-term revenue  
di fferences ar i se  because governmental  funds  report  revenues  only when 
they are considered “ava ilable”,  whereas the  Sta tement o f Activi t ies  
reports  revenues when earned.   Differences in  long- term expenses ar i se  
because  governmenta l  funds report  on a  modif ied accrua l  basis ,  whereas 
the Sta tement o f  Act ivi t ies i s  reported  on the accrual  bas is  o f accounting.  
 
Cap ital  Related Differences:  Cap ital  re la ted  differences inc lude the  
di fference be tween proceeds for  the sa le  o f capital  asse ts  reported on 
governmental  fund  s ta tements and the gain or  loss on the sale  o f asse ts  as  
reported  on the Statement o f  Act ivi t ies,  and the  di fference between 
recording an expendi ture  for  the purchase of capi ta l  i tems in the  
governmental  fund sta tements and deprecia t ion expense on those i tems as  
recorded in the Sta tement  o f Act ivi t ies.  

 
Long-Term Debt Transact ion Differences:  Long-term deb t  t ransact ion 
di fferences occur  because both interest  and  pr incipa l  payments a re  
recorded  as expenditures in the  governmental  fund  s ta tements,  whereas 
in teres t  payments  are  recorded in the Sta tement of Activi t ies as incurred ,  
and pr incipal  payments  are  recorded as a  reduction o f l iab i l i t ies in the  
Sta tement o f  Net  Posi t ion.  

 
OPEB Differences:  OPEB differences occur  as a  result  o f changes in the  
Distr ic t ’s  to tal  OPEB l iab il i ty and di fferences be tween the Dis tr ic t ’s  
contr ibutions and OPEB expense.  
 
Pension Differences:  Pension d i fferences occur  as a  result  o f changes to 
the Dis tr ic t ’s  propor t ion o f the col lec t ive net  pension asset / l iabi l i ty and  
di fferences between the Distr ic t ’s  contr ibutions and i t s  proport iona te  
share o f the to ta l  contr ibut ions to  the  pension sys tems.  
 

NOTE 3 -   STEWARDSHIP AND COMPLIANCE 
 
Budgets  
 
The Distr ic t  administra t ion prepares  a  proposed budget  for  approval  by the  
Board o f  Educat ion fo r  the fo l lo wing governmenta l  funds  for  which lega l  
(appropria ted)  budgets  are  adopted .  The vo ters o f  the Dist r ic t  approved  the 
proposed  appropr ia t ion budget  for  the  Genera l  Fund.  Appropr ia t ions are  adopted  
at  the program l ine i tem leve l .  
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NOTE 3 -   STEWARDSHIP AND COMPLIANCE  (Continued)  
 
Budgets  (Cont inued)  
 
Appropriat ions es tabl i shed by the adopt ion of the budget  const i tute  a  l imi ta t ion 
on expendi tures (and encumbrances)  tha t  may be incurred.  Appropriat ions lapse 
at  the end of the fi scal  year  unless expended or  encumbered.   Encumbrances wi l l  
lapse i f  not  expended  in  the subsequent  year .    
 
Appropriat ions author ized for  the current  year  are  increased by the planned use 
of speci f ic  reserves,  and  budget  amendments approved  the Board  o f Education as 
a  result  o f se lected  new revenue  sources  not  inc luded  in  the or iginal  budget  
(when permi t ted by law).   These supplementa l  appropria t ions may occur  subject  
to  lega l  restr ic t ions,  i f  the Board approves  them because o f  a  need that  exis ts  
which was no t  de termined at  the t ime the budget  was adopted.    
 
Budgets are  adopted  annually on a  bas is  consis tent  wi th  GAAP.  Appropriat ions 
authorized for  the  year  are  increased by the amount o f encumbrances carr ied  
forward fro m the pr ior  year .    
 
The General  Fund  i s  the  only fund  wi th  a  legal ly approved  budget  for  the  fi scal  
year  ended June 30,  2019.  
 
Budgets are  es tab li shed and used for  individua l  cap ital  project  funds  
expendi tures as approved by a  special  re ferendum of the Distr ic t ’s  vo ters.   The  
maximum projec t  amount author ized is  based pr imar i ly upon the cos t  of the  
project ,  p lus  any requirements for  exte rna l  borro wings,  not  annual  
appropria t ions.   These budgets do no t  lapse and are carr ied over  to  subsequent  
f iscal  years unti l  the complet ion o f the projects.  
 
Encumbrances  
 
Encumbrance accounting i s  used for  budget  control  and monitor ing purposes and  
is  reported as a  par t  o f  the governmental  funds.  Under  this  method,  purchase 
orders,  contrac ts  and other  commitments for  the expendi ture o f monies are  
recorded to  reserve app licable appropriat ions .  Outstanding encumbrances as o f  
year -end are presented  as res tr ic t ions or  assignment  o f fund  balance and do no t  
represent  expendi tures or  l iab i l i t ies.  These commitments wi l l  be honored in the  
subsequent  per iod.  Related  expenditures are  recognized  at  that  t ime,  as  the 
l iab i l i ty i s  incurred or  the commitment i s  pa id .  
 
The Capita l  Projects Fund had a  defic i t  fund ba lance  o f $  299,062.  This wi l l  be  
funded when the Distr ic t  obta ins permanent  financ ing for  i ts  current  
construct ion projec t .  
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NOTE 4 -   CASH (AND CASH EQUIVALENTS)  -  CUSTODIAL CREDIT,  
 CONCENTRATION OF CREDIT, INTEREST RATE,   
 FOREIGN CURRENCY RISKS AND INVESTMENT POOL 
  
 Cash 
 
 The Dis tr ict ' s  aggrega te  bank balances (disc losed in the financial  statements) ,  

included balances no t  covered  by deposi tory insurance  at  year -end ,  
col late ral ized  as fol lo ws:  
 

 (A)  Uncol la tera l ized  $  -  
 
(B)  Col la tera l ized wi th securi t ies he ld  by the pledging 

 f inanc ia l  inst i tu t ion’s T rust  Department or  agent ,  
 but  not  in the Distr ic t ’s  name  $ 781,322 
 
Restr ic ted  cash represents  cash and  cash equiva lents  where  use  i s  l imi ted  by 
lega l  requirements.   These asse ts  represent  amounts required by statute  to  be  
reserved for  var ious purposes.   Restr icted cash and investments as o f year -end  
includes $  2 ,903,780 wi thin the government funds and $ 271,603 in the f iduciary 
funds.  

 
Investment  and Deposi t  Policy  

 
The Dist r ic t  fol lows an inves tment and deposi t  pol icy,  the overa l l  object ive  o f  
which is  to  adequate ly  safeguard the pr incipal  amount of funds inves ted or  
deposi ted ;  conformance  wi th Federa l ,  s ta te  and other  legal  requirements;  and  
provide suff ic ient  l iquidi ty o f inves ted funds in order  to  meet  obl igat ions as  
they become due.  Oversight  o f  inves tment act ivi ty i s  the responsibi l i ty o f  the 
Business Manager  o f the  Dist r ic t .  
 
Interest  Rate  Risk 
 
Interes t  ra te  r i sk i s  the  r isk  tha t  the fair  value of investments wi l l  be affec ted  
by changing interes t  rates.  The Dis tr ic t ’s  inves tment pol icy does not  l imi t  
investment matur i t ies as a  means o f managing i t s  exposure to  fa ir  value losses  
ar i sing from increas ing interes t  rates.  
 
Credit  Risk 
 
The Distr ic t ’s  pol icy i s  to  minimize  the  r i sk o f  loss due to  fai lure or  an issuer  or  
other  counterpar ty to  an inves tment to  ful f i l l  i ts  obl iga t ions.  The Distr ic t ’s  
investment and deposi t  policy author izes the report ing ent i ty to  purchase the 
fo l lo wing types o f inves tments :  
 

•  Interes t  bear ing demand  accounts .  
 

•  Cer ti f icates o f  Deposit .  
 

•  Obligat ions o f  the  United  Sta tes Treasury and Uni ted  Sta tes  
Agencies.  

 
•  Obligat ions o f New York State  and i t s  loca l i t ies .  

 



EDWARDS-KNOX CENTRAL SCHOOL DISTRICT 
 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30,  2019  

 
 

19 

NOTE 4 -   CASH (AND CASH EQUIVALENTS)  -  CUSTODIAL CREDIT,  
 CONCENTRATION OF CREDIT,  INTEREST RATE,   
 FOREIGN CURRENCY RISKS AND INVESTMENT POOL  (Continued)  
  

Custodia l  Credit  Risk  
 
Custod ial  cred it  r i sk is  the r i sk that  in the event  o f a  fa i lure o f a  deposi tory 
f inanc ia l  ins t i tut ion,  the  repor t ing enti ty may not  recover  i ts  deposi t s .  In  
accordance with the Dis tr ic t ’s  inves tment and deposi t  po licy,  a l l  deposi ts  o f the  
Distr ic t  including interes t  bear ing demand accounts and cer t i f icates o f deposi t ,  
in  excess o f  the  amount  insured under  the p rovis ions o f  the Federa l  Deposi t  
Insurance Act  (FDIC)  shal l  be  secured by a  pledge o f  securi t ies  wi th an 
aggrega te va lue equal  to  100% of the aggregate amount o f deposi t s .  The  Distr ic t  
res tr ic t s  the secur i t ies to  the fo l lo wing el igib le  i tems:  
 

•  Obligat ions i ssued,  ful ly insured or  guaranteed  as to  the payment  
of  pr incipa l  and interest ,  by the  United  Sta tes  Treasury and  Uni ted  
Sta tes agencies.  

•  Obligat ions issued  or  ful ly insured  or  guaranteed by New York 
Sta te  and i t s  loca l i t ies.  

•  Obligat ions i ssued by o ther  than New York Sta te  ra ted  in one o f  
the three  highest  rat ing ca tegories by at  least  one nat iona lly  
recognized stat is t ical  ra t ing organizat ions .  

 
Investment  Pool  
 
The Dis tr ic t  par t ic ipates in a  mul t i -municipal  cooperat ive investment pool  
agreement pursuant  to  New York State  General  Municipal  Law Ar tic le  5 -G,  
Sec tion 119-0,  whereby i t  holds a  por t ion o f the  inves tments  in  cooperat ion wi th  
other  par t ic ipants.   At  June 30,  2019,  the  Dis tr ic t  he ld  $  5 ,713,125 in 
investments consis t ing of var ious investments in securi t ies  i ssued by the  United  
Sta tes and i ts  agencies.    
 
Total  investments o f the coopera t ive as of year ‐end are $  2 ,491,597,265,  which 
consis ted o f $  350,918,796 in repurchase agreements,  $  1 ,905,651,848  in U.  S .  
Treasury Secur i t ies and $  235,026,621 in co lla teral ized bank deposi t s ,  wi th  
var ious in teres t  ra te  and  due dates.   
 
The fol lowing amounts are  included as unres tr ic ted and restr ic ted cash:  
 

  Fund        Amount   
 

   General  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   $  4 ,811,599 
   Cap ital  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    363,719 
   Debt  Service  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    331,221 
   Trus t  and Agency . . . . . . . . . . . . . . . . . . . . . . .    206,586 

 
   $  5 ,713,125 
 
The above  amounts  represent  the cos t  o f the investment poo l  shares  and are  
considered an approximate marke t  va lue.   
 
The investment  pool  is  categor ical ly exempt from the  New York Sta te  
collate ral iza t ion requirements.  
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NOTE 5 -  RECEIVABLES  
 

Receivables at  year -end for  individua l  major  funds are  as fo l lo ws:  
 
   Go vern mental  Act iv i t i es   
 
      Speci a l   School  

          Descr ip t ion      Gen eral        Aid    Lun ch     Capi t a l        To tal   
Accounts  Receivab le   $  27 ,151 $  23 ,470 $  -  $  -  $   50 ,621 
Sta t e  and  Federal  Aid   698 ,515  128 ,266  22 ,985  -   849 ,766 
Al lo wance fo r  
  Uncol l ect ib l e  Account s  -   -   -   -   -  

 
        To ta l   $  725 ,666 $  151 ,736 $22 ,985 $  -  $  900 ,387 

 
 Distr ic t  management has  deemed the amounts to  be ful ly co llect ible .  

 
NOTE 6 -   CAPITAL ASSETS 
  
 Cap ital  asse t  ba lances and act ivi ty for  the year  ended June 30,  2019  were as 

fo l lo ws:  
      Beginning           Ending 
        Balance     Additions   Retirements       Balance  
Capital Assets that are not Depreciated 
  Land   $ 30,512 $ - $ - $ 30,512 
  Construction in Progress    -  160,142  -  160,142 
        Total Non-Depreciable Historical Cost   30,512  160,142  -  190,654 
 
Capital Assets that are Depreciated 
  Buildings    33,729,345  100,000  -  33,829,345 
  Furniture and Equipment    1,865,790  3,035  -  1,868,825 
  Vehicles    1,899,074  363,540  388,685  1,873,929 
         Total Depreciable Historical Cost   37,494,209  466,575  388,685  37,572,099 
 
Less Accumulated Depreciation 
  Buildings    10,242,825  674,587  -  10,917,412 
  Furniture and Equipment    1,755,295  34,706  -  1,790,001 
  Vehicles    962,515  231,808  336,391  857,932 
           Total Accumulated Depreciation   12,960,635 $ 941,101 $ 336,391  13,565,345 
 
           Total Depreciable Historical Cost, Net $ 24,533,574     $ 24,006,754 
 
Depreciation Expense was Charged to 
  Government Functions as follows 
      Pupil Transportation     $ 231,808 
      Depreciation not Charged to a  
          Specific Function      709,293 
 
     $ 941,101 

 
NOTE 7 -   LONG-TERM DEBT OBLIGATIONS 

 
Ser ial  Bonds 
 
The School  Distr ic t  borrows money in o rder  to  acquire  land or  equipment ,  
construct  bui ldings,  or  make improvements.  This enab les the cos t  of these  
capi tal  assets  to  be borne  by the present  and  future  taxpayers rece iving the 
benefi t  o f the capi tal  asse ts .  These long-term l iabi l i t ies are  ful l  fa i th and credit  
debit  o f the  local  government.  Provisions wi l l  be in  the General  Fund’s future  
budgets for  capi ta l  indebtedness repayments .  
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NOTE 7 -   LONG-TERM DEBT OBLIGATIONS  (Continued)  
 
Ser ial  Bonds  (Cont inued)  
 
 Noncurrent  l iab i l i ty balances and ac t ivi ty are  as  fo l lo ws:  
 

           Amounts 
    Beginning           Ending   Due Within 
    Balance       Issued     Redeemed       Balance     One Year  
Government Activities 
  Bonds and Notes Payable 
    General Obligation Debt 
        Serial Bonds $ 12,150,152 $ 317,940 $ 1,525,152 $ 10,942,940 $ 1,562,940 
 
               Total Bonds and 
                  Notes Payable $ 12,150,152 $ 317,940 $ 1,525,152 $ 10,942,940 $ 1,562,940 
 
Other Liabilities 
  Net Pension Liability 
    Proportionate Share $ 159,083 $ 187,094 $ - $ 346,177 $ - 
 
Other Post Employment 
  Benefits Obligation  18,938,460  -  123,287  18,815,173  - 
    Compensated Absences  322,119  1,491  -  323,610  - 
               Total Other  
                  Liabilities  19,419,662  188,585  123,287  19,484,960  - 
 
               Total Long-Term 
                  Liabilities $ 31,569,814 $ 506,525 $ 1,648,439 $ 30,427,900 $ 1,562,940 

 
 

The General  Fund  has  typica l ly been used to  l iquidate  long-term l iabi l i t ies.  
Addi t ions and de le t ions to  co mpensa ted absences a re  sho wn ne t  since i t  i s  
imprac t icab le to  determine these  amounts separa tely.  

 
Ser ial  bonds  payab le is  comprised o f  the  fol lowing:  

 
         Current      Outs tand ing 

   Descr ip t ion o f    Issue    Final    In teres t    a t  
         Issue    Date    Matur i ty    Ra te    06/30/2019   
 
Bui lding Renovation 2010   2024   3 .000%  $  2 ,025,000 
Bui lding Renovation 2013   2022   2 .000%   1 ,870,000 
Bus Bonds    2015   2020      2 .000%   50,000 
Bus Bonds    2016   2020   1 .450%   80,000 
Bui lding Renovation 2017   2035   3 .000%   6 ,360,000 
Bus Bonds    2018   2022   2 .750%   240,000 
Bus Bonds                   2019             2024            1 .000%              317,940 

       $  10,942,940 
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NOTE 7 -   LONG-TERM DEBT OBLIGATIONS  (Continued)  
 
Ser ial  Bonds  (Cont inued)  
 
The fol lowing i s  a  summary of matur ing deb t  service requirements fo r  genera l  
obliga t ion bonds:  
 

Year  Ending      Memorandum 
   June 30        Bonds       Notes        Total       Interest   
 
 2020 $ 1 ,562,940 $ -  $  1 ,562,940 $ 408,416 
 2021  1 ,560,000  -   1 ,560,000  366,685 
 2022  1 ,560,000  -   1 ,560,000  323,285 
 2023  960,000  -   960,000  274,283 
 2024  935,000  -   935,000  241,578 
  2025-2029   3 ,305,000  -   3 ,305,000  716,094 
 2030-2034   1 ,010,000  -   1 ,010,000  86,800 
 2035  50,000  -   50,000  1 ,750 
 
 Total  $  10,942,940 $ -  $  10,942,940 $ 2 ,418,891 
 

Interes t  on long term debt  for  the year  was  $  431,908.  
 
 

NOTE 8 -   INTERFUND TRANSACTIONS – GOVERNMENTAL FUNDS 
 
In ter fund balances a t  June 30,  2019 are as fo l lows:  

 
           In ter fund  
       In ter fund    In ter fund    Transfers     In ter fund  

       Fund     Rece ivab le    Payab le    Out     Transfers  In   
  

 General  Fund  $ 891,636 $ 1 ,006,379 $ 150,000 $ -  
 Agency Funds   -   188,072  -   -  
 Spec ia l  Aid Fund   -   163,551  -   -  
 School  Lunch  2   27,840  -   50,000 
 Cap ital  Projec t   -   663,568  -   100,000 
 Debt  Service   1 ,157,002   -   -   -  
    $  2 ,048,640 $ 2 ,049,410 $ 150,000 $ 150,000 

 
 

 In ter fund rece ivab les and payables,  o ther  than between governmental  act ivi t ie s  
and  fiduc iary funds ,  are  el imina ted on the Statement o f Net  Posi t ion.  

 
 The Distr ic t  typ ica l ly loans resources between funds for  the purpose o f mi t igat ing 

the e ffec ts  o f t rans ient  cash f low issues.   All  in ter fund  payab les are  expec ted to  
be repa id wi thin one  year .  
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NOTE 9 -   PENSION PLANS 
 
General  Informat ion 
 
The Dist r ic t  par t ic ipa tes in  the  New York Sta te  Teachers '  Retirement  System 
(TRS)  and New York Sta te  and  Local  Employees '  Ret irement System (ERS).   
These Systems are cos t -shar ing mul t ip le  employer  publ ic  employee  ret irement 
sys tems.   The Systems offer  a  wide range  o f p lans and  benefi ts  which are re lated 
to  years o f  service  and  f inal  average  sa lary,  vest ing o f  re t irement benefi ts ,  death  
and  disab il i ty.  
 
Provisions and Administrat ion 
 
A 10 member  Board o f  Trustees o f the New York State  Teachers '  Retirement 
Board adminis ter s TRS.   TRS provides benefi ts  to  plan members and  
beneficiar ies as author ized by the Educa tion Law and the New York State  
Retirement and Socia l  Securi ty Law (NYSRSSL).   Membership  i s  mandatory and  
automatic  fo r  al l  fu l l - t ime teachers,  teaching assis tants,  guidance counselors and 
adminis tra tors  employed  in New York Public  Schools  and BOCES who e lec ted to  
par t ic ipate  in TRS.   Once a  pub lic  employer  elects  to  par t ic ipa te  in the System,  
the e lec t ion i s  i r revocable.   The New York State   Consti tut ion provides tha t  
pension membership i s  a  contractual  re la t ionship and plan benefi t s  cannot  be  
diminished or  impaired.   Benefi ts  can be changed  for  future members  only by 
enactment  o f a  State  statute .    TRS issues a  publ ic ly avai lable  f inanc ial  report  
that  conta ins financia l  sta tements and required  supplementary information for  
the sys tem.   The repor t  may be ob ta ined by wr i t ing to  the New York State  
Teachers '  Ret irement System, 10 Corporate  Woods Dr ive,  Albany,  NY 12211-
2395.  
 
ERS provides  re t irement benefi t s  as  wel l  as  death and d isabi l i ty benefi t s .   The  
ne t  pos i t ion o f  the  System is  he ld  in  the New York state  Common Retirement  
Fund ( the  Fund) ,  which was  es tab li shed  to  ho ld al l  ne t  assets  and record  changes  
in p lan ne t  pos i t ion al located to  the System.  The Comptro ller  o f the  Sta te  o f  
New York serves as the trus tee o f the Fund and is  the administ rat ive head of the  
System.   NYSRSSL govern ob liga t ions  o f  employers and employees  to  
contr ibute,  and benefi t s  to  employees .   Once a  pub lic  employer  elec ts  to  
par t ic ipate  in the System, the elect ion i s  i r revocable.   The New York State  
Const i tu t ion provides that  pension member  ship  is  a  contrac tual  relat ionship and 
plan benefi ts  cannot  be  diminished or  impaired.   Benefi t s  can be changed  for  
future members only by enactment o f  a  State  statute .   The Dist r ict  a l so  
par t ic ipates  in  the Publ ic  Employees’  Group Life  Insurance P lan (GLIP) ,  which 
provides death  benefi t s  in  the form of l i fe  insurance.   The System is  included  in 
the State ’s  financial  report  as a  pension trust  fund .  ERS issues  a  publ ical ly 
avai lable  financial  report  tha t  inc ludes financ ia l  s tatements and required  
supplementary information.   That  report  may be  obtained by wr i t ing to  the New 
York State  and  Local  Retirement System, Office o f the  Sta te  Comptro l ler ,  110 
Sta te  Street ,  Albany,  NY 12244 or  by re fer r ing to  the  ERS Comprehensive  
Annual  Report ,  which can be found at  
www.osc. state .ny.us /re t i re/publ icat ions. index.php.  
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NOTE 9 -   PENSION PLANS  (Continued)  
 
General  Informat ion  (Cont inued)  

 
The Systems are  noncontr ibutory excep t  for  the  employees who joined a fte r  
July 27 ,  1976,  who cont r ibute  three percent  o f the ir  sa lary for  the f ir st  ten years  
of  membership,  and employees  who  joined on o r  a f ter  January 1 ,  2010 who  
genera l ly contr ibute 3 .0% to  3 .5% of the ir  salary for  their  ent ire  length o f  
service.   In addit ion,  employee  contr ibution ra tes under  ERS Tier  VI vary based  
on a  sl id ing salary scale .   For  TRS,  contr ibution rates are  establ i shed annually by 
the New York Sta te  Teacher ’s Ret irement Board pursuant  to  Ar t ic le  11 of  the  
Educat ion Law.  For  ERS,  the Comptrol ler  annual ly cer t i f ies the actuar ia l ly  
determined ra tes expressly used in computing the emplo yers’ contr ibutions for  
the ERS’ f iscal  year  ended March 31.   The Distr ic t  pa id  100% of the  required  
contr ibutions  as b i l led by the  TRS and  ERS for  the  current  year  and each o f  the  
two preced ing years.  The Dis tr ic t  chose to  prepay the required contr ibution by 
December  15,  2018 and rece ived a  discount  o f $  1 ,758.  

 
The Dis tr ict ’s  share o f the required contr ibut ions,  based on covered payroll  pa id  
for  the Dis tr ic t ’s  year  ended  June 30,  was:   
 
          Contr ibutions         TRS    ERS  
 

 2019 $ 462,152 $ 207,038 
 
ERS has  provided addit ional  disc losures through ent i t ies tha t  e lected  to  
par t ic ipate  in Chapter  260,  57,  and 105.  
 
PENSION LIABILITIES,  PENSION EXPENSE,  AND DEFERED OUTFLOWS OF 
RESOURCES AND DEFERRED INFLOWS OF RESOURCES RELATED TO 
PENSIONS  
 
At June  30,  2019,  the Distr ic t  repor ted  the  fol lo wing asse t  ( l iabi l i ty)  fo r  i t s  
proport iona te  share o f  the  net  pension asset  ( l iabi l i ty)  for  each of the  Systems.  
The net  pension asse t  ( l iabi l i ty)  was measured as o f March 31 ,  2019 for  ERS and  
June 30,  2018 for  TRS.   The tota l  pension asse t  ( l iabi l i ty)  used to  calculate  the 
ne t  pension asse t  ( l iab i l i ty)  was determined by an actuar ia l  va lua t ion.   The 
Distr ic t ’s  proport ion o f the ne t  pension asset  ( l iab i l i ty)  was based on a  
project ion o f the Dis tr ic t ’s  long-term share o f contr ibutions to  the Systems 
rela t ive to  the  projec ted cont r ibutions o f  al l  par t ic ipat ing members,  actuar ia l ly  
determined.   This information was provided  by the  ERS and TRS Systems in 
reports  provided to  the  Distr ic t .  
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NOTE 9 -   PENSION PLANS  (Continued)  
 

PENSION LIABILITIES,  PENSION EXPENSE,  AND DEFERED OUTFLOWS OF 
RESOURCES AND DEFERRED INFLOWS OF RESOURCES RELATED TO 
PENSIONS (Continued)   

 
           ERS          TRS  

 
 Measurement Date  March 31 ,  2019    June 30,  2018  
 
 Distr ic t ' s  Proport iona te  Share  o f  
   the Net  Pension Asset / (Liab il i ty)  $  (346,177)  $  450,444 
 
 Distr ic t ' s  Port ion o f the Plan’s   
   Total  Net  Pension Asset /(Liab il i ty)  (0 .0048858%)   (0 .024910%)  
 
 Change in Propor t ion Since the  
   Pr ior  Measurement Date   (0 .0000433%)   0 .000199% 
 

 
For  the  year  ended  June 30,  2019,  the Dist r ic t ’s  recognized  pension expense  
( income)  o f $  231,813 for  ERS and $ 352,468 fo r  TRS.    

 
At  June 30,  2019 the Distr ic t ’s  repor ted deferred out f lows of resources and 
deferred inflo ws of resources re lated to  pensions from the fol lo wing sources:  
 

       Defe r r ed  Out f lo ws         Defer r ed  In flo ws   
       ERS        TRS        ERS         TRS   

Di f ference Between  Expec ted  
 and  Actual  Exp er i en ce  $  68 ,170 $  336 ,613 $  23 ,238 $  60 ,974 
 
Changes  o f Assu mpt ions   87 ,015  1 ,574 ,598  -   -  
 
Net  Di f fe ren ce Be tween  
 P ro ject ed  and  Actu al  
 Earn in gs  on  Pension  
 P lan  Investment s   -   -   88 ,848  500 ,027 
 
Changes  in  P ropor t ion  and  
 Di f ferences  Between  the  
 Dis t r i c t ' s  Cont r ibu t ions  and  
 P ropor t ionate  Share  o f   
 o f  Cont r ibu t ions   18 ,875  38 ,239  1 ,958  15 ,219 
 
Dis t r ic t ' s  Cont r ibu t ions  
 Subsequent  to  the   
 Measurement  Date   432 ,077   -   -   -  
 

  To tal  $  606 ,137 $  1 ,949 ,450 $    114 ,044 $  576 ,220 
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NOTE 9 -   PENSION PLANS  (Continued)  
 

PENSION LIABILITIES,  PENSION EXPENSE,  AND DEFERED OUTFLOWS OF 
RESOURCES AND DEFERRED INFLOWS OF RESOURCES RELATED TO 
PENSIONS (Continued)   

 
Distr ic t  contr ibut ions subsequent  to  the measurement date  which wil l  be  
recognized  as a  reduction o f the  ne t  pension l iabi l i ty in  the year  ended 
June 30,  2019.   Other  amounts  reported  as  deferred out f lows of  resources and  
deferred inflo ws of resources related to  pensions wi l l  be recognized in pension 
expense as fo l lo ws:  

 
      ERS         TRS  

 
 Year  ended  
        2019  $ -  $  454,375 
        2020   78,388  309,418 
        2021    (64,277)   35,207 
        2022   (3 ,415)   308,357 
        2023      49,319   213,302 
        Thereafter   -   52,570  
 
  $  60,015 $ 1 ,373,229 
 

ACTUARIAL ASSUMPTIONS  
 
The to ta l  pension l iab i l i ty as  o f the  measurement  da te  was determined by us ing 
an ac tuar ial  valua t ion as noted in the tab le  be low,  wi th update  procedures used  
to  rol l  forward the to ta l  pension l iab i l i ty to  the measurement da te .    

 
The ac tuar ia l  va luat ions  used the fol lo wing ac tuar ia l  assumpt ions:  
 

              ERS              TRS  
Measurement Date         3 /31/2019            6 /30 /2018  
Actuar ial  Valuat ion Date        4 /01/2018            6 /30 /2017  
Interes t  Rate   7 .0%   7 .25% 
Salary Sca le   4 .2%   1 .90% - 4 .72% 
Decrement Tables   4 /01/2010-3 /31/2015    7 /01/2009-6 /30/2014  
      Sys tems Exper ience     Sys tems Exper ience  
Inf lat ion Rate   2 .5%   2 .25% 
Cost  o f  Living Adjustment              1 .3%                            1 .50% 
 

For  ERS,  annuitant  mor tal i ty ra tes are  based on Apr i l  1 ,  2010 - March 31,  2015 
System’s  experience  with  adjus tments  for  mortal i ty improvements based  on 
Society o f Actuar ies scale  MP-2014 .  For  TRS,  annui tant  morta l i ty rates are  
based  on July 1 ,  2009 –  June  30,  2014 System’s  exper ience wi th  adjus tments for  
mor ta l i ty improvements based  on Society o f  Actuar ies Sca le  AA.  
 
For  ERS,  the actuar ia l  assumpt ions  used in the Apri l  1 ,  2018 valua t ion are based  
on the  resul t s  o f  an ac tuar ial  exper ience s tudy for  the per iod  Apr i l  1 ,  2010 – 
March 31 ,  2015.  For  TRS,  the ac tuar ial  assumptions used in the June 30,  
2018 valua t ion a re based on the result s  o f an actuar ia l  exper ience s tudy for  the 
per iod July 1 ,  2009 – June 30,  2014.  
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NOTE 9 -   PENSION PLANS  (Continued)  
 
ACTUARIAL ASSUMPTIONS (Continued)  
 
The long term rate  o f re turn on pension p lan inves tments  was  de termined us ing a  
bui lding block method in  which bes t  es t imate  ranges o f expec ted future real  
rates o f  re turn (expec ted returns net  o f  inves tment expense and inf la t ion)  are  
developed for  each major  asset  c lass.   These ranges are  combined to  produce the  
long term expected  ra te  o f re turn by weighting the expec ted  future real  rates  o f  
return by the target  asse t  a l loca t ion percentage and by add ing expec ted inf lat ion.   
Best  es t imates o f the a r i thmet ic  rea l  ra tes o f return for  each major  asse t  c lass 
included in the target  asse t  a l locat ion are summarized be low:  

 
      ERS      TRS  

 
Measurement Date  3/31/2019   6/30/2018  
Asse t  Class  
Domest ic  Equity  4 .55% 5.8% 
Interna t ional  Equi ty  6 .35% 7.3% 
Private  Equi ty  7 .50% 8.9% 
Real  Esta te  & Real  Esta te  Equit ies  5 .55% 4.9% 
Abso lute  Return Stra tegies  3 .75% -  
Opportunis t ic  Stra tegies  5 .68% -  
Real  Assets  5 .29% -  
Bonds and Mortgages  1 .31% -  
Cash (0 .25%)  -  
Inf lat ion-Indexed Bonds  1 .25% -  
Domest ic  Fixed Income Secur i t ies  -  1 .3% 
Global  Fixed Income Secur i t ies  -  0 .9% 
High-yield  Fixed Income Securi t ies  -  3 .5% 
Short -Term -  0 .3% 
Global  Equit ies  -  6 .7% 
Real  Esta te  Debt  -  2 .8% 
Private  Debt  -  6 .8% 
 

DISCOUNT RATE 
 
The discount  ra te  used to  calcula te  the  to tal  pension l iabi l i ty was  7 .0% for  ERS 
and 7 .25% for  TRS.   The project ion o f cash flows used to  dete rmine  the discount  
rate  assumes tha t  contr ibut ions from p lan members wi l l  be made at  the current  
contr ibution rates  and  that  contr ibut ions from employers wi l l  be  made a t  
statutor i ly required rates,  ac tuar ial ly.   Based upon the  assumptions,  the Systems’  
f iduciary ne t  pos i t ion was projec ted to  be ava ilable  to  make al l  projected future  
benefi t  payments  o f current  p lan members .   Therefore  the  long term expected  
rate  o f re turn on pension plan inves tments  was appl ied to  a l l  per iods o f 
projected benefi t  payments to  de termine the tota l  pension l iabi l i ty.  
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NOTE 9 -   PENSION PLANS  (Continued)  
 
SENSITIVITY OF THE PROPORTIONATE SHARE OF THE NET PENSION 
LIABILITY TO THE DISCOUNT RATE ASSUMPTION 
 
The fol lowing presents  the Dis tr ic t ’s  propor t iona te  share o f the net  pension 
l iab i l i ty calcula ted using the discount  rate  o f 7 .0% for  ERS and 7.25% for  TRS,  
as well  as  what  the Dis tr ic t ’s  propor t ionate share o f the ne t  pension asse t  
( l iab i l i ty)  would  be  i f  i t  were calcula ted  using a  discount  rate  tha t  i s  
1  percentage po int  lower  (6 .0% for  ERS and 6.25% for  TRS) or  1  percentage  
point  h igher  (8 .0% for  ERS and 8.25% for  TRS) than the current  rate:  

 
          1%     Curren t          1% 
      Decrease   Assu mpt ion      Increase  
  ERS         (6 .0 )%       (7 .0%)         (8 .0%)   
Emplo yer ' s  P ropor t ionat e  Share    
  o f  the  Net  Pension  Asset  (Liab i l i t y)   $  (1 ,513 ,542)  $  (346 ,177)  $  634 ,492 
 
 
         1%       Curren t         1% 
     Decrease      Assu mpt ion     Increase   
 TRS        (6 .25)%       (7 .25)%       (8 .25)%  
Emplo yer s  P ropor t ionat e  Share  
  o f  the  Net  Pension  Asset  (Liab i l i t y)   $  (3 ,094 ,624)  $  450 ,444 $  3 ,420 ,226 

 
 

PENSION PLAN FIDUCIARY NET POSITION 
 
The co mponents  o f the  current -year  net  pension asse t  ( l iabi l i ty)  o f  the employers 
as o f  the  respec tive va luat ion dates  were as fo l lows:  

 
             ERS             TRS           TOTAL  
Measurement  Date         3 /31 /2019                    6 /30 /2018  
Emplo yer ' s  Total  
  Pension  (Liab i l i t y)  $  (189 ,803 ,429 ,000) $  (118 ,107 ,253 ,288) $  (307 ,910 ,682 ,288) 
P lan  Net  Posi t ion   182 ,718 ,124 ,000  119 ,915 ,517 ,622  302 ,633 ,641 ,622 
Emplo yer ' s  Net   
  Pension  Asset  
  (Liab i l i t y)   $  (7 ,085 ,305 ,000) $  1 ,808 ,264 ,334 $  (5 ,227 ,040 ,666) 
 
Rat io  o f P lan  Ne t   
  Posi t ion  to  the   
  Emplo yer ' s  Total  
  Pension  Asset   
  (Liab i l i t y)   96 .27%   101 .53%    98 .29% 
 

PAYABLES TO THE PENSION PLAN 
 
For  ERS,  employer  cont r ibut ions  are  pa id  annually based on the System’s f i sca l  
year  which ends on March 31 .   Accrued ret irement contr ibutions  as  o f  
June 30,  2019 represent  the projected employer  contr ibution fo r  the per iod o f  
Apri l  1 ,  2019 through June  30,  2019 based on paid  ERS wages mul t ip l ied by the  
employer ’s contr ibut ion rate ,  by t ier .   Accrued ret irement contr ibut ions as o f 
June 30,  2019 amounted  to  $  62,416.  
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NOTE 9 -   PENSION PLANS  (Continued)  
 

PAYABLES TO THE PENSION PLAN (Cont inued)  
 

For  TRS,  employer  and  employee  cont r ibut ions  for  the  fi scal  year  ended 
June 30,  2019 are pa id  to  the  System in Sep tember ,  October ,  and November  2019 
through a s ta te  a id  in tercep t .   Accrued ret irement contr ibut ions  as o f 
June 30,  2019 represent  employee and  emplo yer  contr ibutions for  the f iscal  year  
ended June 30,  2019 based on pa id  TRS wages mul t ipl ied by the employer ’s 
contr ibution ra te ,  by t ier  and employee cont r ibut ions  for  the  fi scal  year  as 
reported  to  the  TRS System.  Accrued  ret irement contr ibut ions as  o f 
June 30,  2019 amounted  to  $  470,656.  
 

NOTE 10 -   POST EMPLOYMENT (HEALTH INSURANCE) BENEFITS 
  

General  Informat ion about  the OPEB Plan 
 
Plan Description  –  The  Distr ic t ’s  defined benefi t  OPEB plan,  p rovides  OPEB 
for  al l  permanent  ful l‐ t ime general  and  publ ic  safety employees o f  the Distr ic t .  
The plan is  a  s ingle‐employer  defined  benefi t  OPEB plan adminis tered by the  
Distr ic t .  Art icle  11 o f  the State  Co mpi led Statutes grants the authori ty to  
es tabl i sh and  amend the benefi t  terms and f inanc ing requirements to  the  Distr ic t  
Board.  No asse ts  are  accumula ted in a  t rust  tha t  meets the cr i te r ia  in paragrap h 
4 of Statement 75.  
  
Benef it s  Provided  –  The Dist r ic t  p rovides  hea l thcare  and  l i fe  insurance  
benefi ts  for  re t irees and thei r  dependents.  The  benefi t  terms are dependent  on 
which contract  each employee fa l l s  under .  The spec i fics of  each cont ract  are  on 
f i le  a t  the Dis tr ic t  o ff ices and are ava ilab le  upon request .  The  employer  
cur rent ly contr ibutes enough money to  the P lan to  sat i s fy current  ob l iga t ions on 
a  pay-as-you-go basis .  The cos ts  o f administer ing the Plan are paid  by the  
Distr ic t .  
  
Employees  Covered by Benefit  Terms  –  At  June  30,  2019,  the  fol lo wing 
employees  were covered  by the benefi t  terms:  

 
 Inact ive employees or  beneficiar ies  
 cur rent ly rece iving benefi t  payments    92 
 
 Inact ive employees enti t led to  but  
 not  yet  receiving benefi t  payments      -  
 
 Act ive employees   100 

 
 Total   192 

 
 
Tota l  OPEB Liabil ity   
 
The Distr ic t ’s  to tal  OPEB l iab il i ty o f $  18,815,173 was measured  as  o f  
July 1 ,  2018,  and  was de termined by an ac tuar ia l  va lua t ion as o f July 1 ,  2017.  
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NOTE 10 -   POST EMPLOYMENT (HEALTH INSURANCE) BENEFITS  (Continued)  
  

Actuaria l  Assumpt ions  and Other Inputs  –  The to tal  OPEB l iab il i ty in the  
July 1 ,  2017 ac tuar ial  va lua t ion was  de termined using the fo l lo wing actuar ia l  
assumptions and  other  inputs,  app lied  to  al l  per iods included  in the  
measurement,  unless otherwise spec i fied :  

 Inf lat ion 2 .20% 
 Salary Increases  3 .25% average ,  includ ing inflat ion 
 Discount  Rate  3 .87% 
 Healthcare Cost   
 Trend Rates  6 .92% for  2019 ,  decreas ing  
  each year  to  an ul t imate  rate  o f  
  3 .84% for  2088  and late r  years  
 

Retirees’ Share o f  Benefi t -Related Costs were 48% of p rojected heal th 
insurance p remiums for  ret ires.   The discount  ra te  was  based on the Bond Buyer  
Weekly 20-Bond  GO Index.  

 
Morta l i ty rates  were  based  on the  RPH-2014 Morta l i ty Table,  as appropriate ,  
wi th  genera t ional  adjus tments us ing Scale  MP-2014 and  projected fo rward wi th  
sca le  MP-2017.   
 
The actuar ia l  assumptions used  in the  June 30,  2019 va luat ion were  based  on 
the result s  o f an ac tuar ial  experience study for  the per iod July 1 ,  2017 through 
July 1 ,  2018.   
 
Changes in the Total  OPEB Liabil ity  
 
Balance a t  July 1 ,  2017  $ 18,938,460 
 
Changes  for  the Year :  
Service cos t   665,983 
Interes t   695,469 
Changes  o f benef i t  te rms                       -  
Differences  between expected   

and  ac tual  exper ience                        -  
Changes  in assumptions or  other  inputs   (913,037)  
Benefi t  payments   (571,702)  
Net  Changes   (123,287)  
Balance a t  July 1 ,  2018  $ 18,815,173 

 
Changes  o f assumptions  and o ther  inputs  re f lec t  a  change in the  discount  ra te  
from 3.6% on July 1 ,  2017 to  3 .87% on July 1 ,  2018.  

 
Sensit ivity  of  the Tota l  OPEB Liabil ity  to  Changes in the Discount  Rate  –  
The fol lowing presents the to ta l  OPEB l iabi l i ty  of the Dis tr ic t ,  as  well  as what  
the Distr ic t ’s  to ta l  OPEB l iabi l i ty would be  i f  i t  were calcula ted  us ing a  
discount  ra te  that  i s  1  percentage po int  lo wer  (2 .87%) or  1  percentage point  
higher  (4 .87%) than the cur rent  d iscount  ra te:  

 
        1%   Current 1% 
     Decrease     Assumption     Increase 
          (2.87)%        (3.87%)        (4.87%)  
 

 Total OPEB Liability $ 22,233,384 $ 18,185,173 $ 16,106,101 
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NOTE 10 -   POST EMPLOYMENT (HEALTH INSURANCE) BENEFITS  (Continued)  
  

Sensit ivity  of  the Tota l  OPEB Liabil ity  to  Changes in the Healthcare Cost  
Trend Rates  –  The fol lowing presents the to ta l  OPEB l iabi l i ty o f the Distr ic t ,  
as well  as what  the  Dist r ic t ’s  to tal  OPEB l iabi l i ty would be  i f  i t  were  ca lculated  
using heal thcare cost  t rend rates tha t  are  1  percentage point  lo wer  5 .92% or  1  
percentage po int  higher  7 .92% than the cur rent  heal thcare cost  t rend ra te :  

 
        1%   Current 1% 
     Decrease     Assumption     Increase 
          (5.92)%        (6.92%)        (7.92%)  
 
 Total OPEB Liability $ 15,657,621 $ 18,815,173 $ 22,955,151 
 

Deferred Outf lows of  Resources and Deferred Inflows of  Resources  Related 
to  OPEB  
 
At  June 30,  2019,  the  Distr ic t  reported deferred out flo ws of resources and  
deferred inflo ws of resources re lated to  OPEB from the fo l lo wing sources:  

 
   Deferred 
        Outflows         Inflows  

 
Difference Between Experienced 
  and Actual Experience $ - $ 3,486,318 

 
Changes in Assumptions 
  and Other Inputs  -  6,488,016 

 
District's Contributions 
  Subsequent to the  
  Measurement Date  590,179  - 

 
  Total $ 590,179 $ 9,974,334 

 
 
Amounts reported as deferred out flo ws of resources and deferred inf lows of  
resources re la ted to  OPEB wi l l  be recognized in OPEB expenses as  fol lows:  

 
 
 Fiscal  Year  Ending June  30,       Amount   

2020 $ (2 ,531,017)  
2021  (2 ,531,017)  
2022  (2 ,531,017)  
2023  (2 ,245,961)  
2024 & Thereafter   (135,322)  

         $  (9 ,974,334)  
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NOTE 11 -  RISK MANAGEMENT 
 
General  
 
The Dis tr ic t  is  exposed  to  var ious r isks o f loss re lated to  tor t s ,  thef t ,  damage,  
injur ies,  errors and  omissions,  natural  d isaster s ,  and o ther  r i sks.  These  r i sks are  
covered by commerc ial  insurance purchased from independent  th ird  par t ies.  
Set t led c la ims from these  r i sks have not  exceeded commerc ia l  insurance  
coverage  for  the past  two years.  
 
The Dis tr ic t  par t ic ipa tes in an employee hea lth  insurance p lan (Plan)  sponsored  
by the St .  Lawrence-Lewis County BOCES and i t s  component  dis tr ic t s .   The  
Plan’s  object ives a re  to  formulate ,  develop ,  and adminis ter  a  program of  
insurance  to  obtain  lo wer  costs  for  tha t  coverage ,  and  to  deve lop a  comprehensive  
loss  cont rol  program.   P lan members  inc lude  seventeen d is tr ic t s  wi th the  
Edwards-Knox Central  School  Dis tr ic t  bear ing a  3 .52% share o f the Plan’s asse ts  
and  claims l iabi l i t ies.  
 
P lan members are  sub ject  to  a  supplementa l  assessment in the event  o f 
def ic ienc ies.   I f  the P lan’s assets  were  to  be  exhausted,  members would be 
responsib le  for  the Plan’s l iabi l i t ies .   The Plan uses a  reinsurance agreement to  
reduce i t s  exposure to  large  losses on insured events .   Re insurance permi ts  
recovery o f a  port ion o f  losses from the re insurer ,  a l though i t  does  not  discharge  
the l iab i l i ty o f the Plan as d irec t  insurer  o f the r i sks re insured.   The Plan 
es tabl i shes a  l iab i l i ty for  both reported and  unreported  insured  events,  which 
includes est imates o f  both future payments o f losses and related claim 
adjustment expenses.   However ,  because actual  c la ims costs  depend  on complex 
factors,  the process used in comput ing c laims  l iab i l i t ies does no t  necessar i ly 
result  in  an exact  amount .   Such cla ims are  based on the  ul t imate cos t  of  c laims  
( includ ing future  c laim adjustment  expenses)  that  have  been repor ted but  no t  
se t t led,  and c laims tha t  have been incurred but  not  repor ted.   
 

 Rout ine adjustments to  cla ims l iabi l i t ies are  charged or  c redi ted to  expense  in  
the per iods in which they are  made.   Dur ing the  year  ended  June 30,  2019,  the  
Edwards-Knox Central  School  Distr ic t  incurred premiums or  expenditures  
to ta l ing $  2 ,749,961.   Payments o f cla ims and claim adjustment  expenses 
at tr ibutable  to  insured events o f the cur rent  f i scal  year  to ta led $  1 ,785,853.  
 

 A s imi lar  arrangement exist s  wi th  the St .  Lawrence-Lewis  County BOCES for  
workers compensat ion.   The Distr ict ’s  share o f the Plan’s  assets  and  cla ims  
l iab i l i t ies was  1 .13% for  the year  ended June 30,  2019,  whi le  premiums to ta led 
$  60,417 and payments of cla ims amounted to  $  11,799.  

 
NOTE 12 -   COMMITMENTS AND CONTINGENCIES  

 
CONTINGENCIES RELATED TO GRANTS RECEIVED 

 
The School  Dist r ic t  has  received  grants that  are  subject  to  aud it  by agencies  o f  
the State  and Federa l  governments.   Such aud it s  may result  in d isal lowed  
expenses and a  request  for  a  return o f funds.   Based on pr ior  aud it s ,  the School  
Distr ic t ’s  administra t ion be l ieves disal lowed expenses,  i f  any,  wil l  be  
immater ial .  
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NOTE 12 -   COMMITMENTS AND CONTINGENCIES  (Cont inued)  
 
JUDGEMENTS 
 
There were no  judgments  or  no tab le  cla ims  aga ins t  Edwards-Knox Central  
School  Dis tr ic t  a t  June 30,  2019.  

 
NOTE 13 -  DONOR-RESTRICTED ENDOWMENTS 
  
 The Distr ic t  administers  endowment funds which a re res tr ic ted  by the donor  for  

the purpose o f  provid ing scho larships.  
 

 Donor -restr ic ted endowments are  repor ted a t  fa ir  value.   The funds are  invested  
in  savings accounts  or  inves tment pool  funds.  
 

 The Dis tr ic t  authorizes  expendi tures from the  endo wments in compliance wi th  
the wishes expressed by the donor  o r  t rus tee.  
 

NOTE 14 -  SUBSEQUENT EVENTS  
 
Management  has  reviewed and evaluated a l l  events  and  t ransac t ions f rom 
July 1 ,  2019 through October  4 ,  2019,  the  da te  the f inanc ia l  s tatements a re  
avai lable  to  be i ssued.   There were no events or  t ransact ions  tha t  existed which 
would  provide add it ional  per t inent  information about  cond it ions at  the  balance  
shee t  da te  required to  be  recognized in the accompanying f inanc ia l  sta tements .  
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SS-1

6/30/2019 6/30/2018

Measurement Date July 1, 2018 July 1, 2017

Total OPEB Liability 18,815,173$       18,938,460$       
  

Service Cost 665,983              1,553,777           

Interest 695,469              1,191,155           

Changes in Benefit Terms -                         (9,724,471)          

Differences Between Expected and Actual Experience in the
Measurement of the Total OPEB Liability -                         (5,283,390)          

Changes of Assumptions or Other Inputs (913,037)            (8,684,398)          

Benefit Payments (571,702)            (710,676)             

Net Change in Total OPEB Liability (123,287)            (21,658,003)        

Total OPEB Liability - Beginning 18,938,460         40,596,463         

Total OPEB Liability - Ending 18,815,173$       18,938,460$       

Covered Payroll 4,589,933$         5,449,832$         

Total OPEB Liability as a Percentage of Covered Payroll 410% 348%

Schedule is intended to show information for 10 years.  Additional years will be displayed as they become available.

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

SCHEDULE OF FUNDING PROGRESS
OTHER POST EMPLOYMENT BENEFITS

 JUNE 30, 2019
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SS-2

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

SCHEDULE OF REVENUES,  EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET (NON-GAAP BASIS) AND ACTUAL

GENERAL FUND

FINAL BUDGET
ACTUAL VARIANCE

ORIGINAL FINAL (BUDGETARY WITH BUDGETARY
BUDGET BUDGET BASIS) ACTUAL

REVENUES

LOCAL SOURCES
  Real Property Taxes 1,960,893$       1,960,893$       1,968,525$          7,632$                     
  Charges for Services 11,000              11,000              171,219 160,219                   
  Use of Money and Property 19,542              19,542              106,076 86,534                     
Changes in Benefit Terms

  Compensation of Loss -                       -                       7,060 7,060                       
Miscellaneous 65,000              65,000              179,346 114,346                   

 
STATE SOURCES  

Changes of Assumptions or Other Inputs 11,301,328       11,301,328       11,198,121 (103,207)                 
  BOCES 1,047,829         1,047,829         1,043,690 (4,139)                     
  Textbooks 40,710              40,710              29,708 (11,002)                   
  Other State Aid 9,796                9,796                49,746 39,950                     

 
FEDERAL SOURCES -                       -                       -                          -                              

           Total Revenues 14,456,098       14,456,098       14,753,491          297,393$                 

APPROPRIATED FUND BALANCE 831,000            831,000            -                          
APPROPRIATED RESERVES 374,304            374,304            -                          

TOTAL REVENUES AND 
  APPROPRIATED FUND BALANCE 15,661,402$     15,661,402$     14,753,491$        

FOR THE YEAR ENDED JUNE 30, 2019



See Paragraph on Supplemental Schedules Included in Auditor's Report.
SS-2

FINAL BUDGET

ACTUAL VARIANCE WITH

ORIGINAL FINAL (BUDGETARY YEAR-END BUDGETARY ACTUAL

BUDGET BUDGET BASIS) ENCUMBRANCES AND ENCUMBRANCES

EXPENDITURES
  Board of Education 14,106$            15,281$            15,178$               -$                         103$                        
  Central Administration 161,001            169,486            169,122               -                           364                          
  Finance 187,303            185,903            183,820               -                           2,083                       
  Staff 15,900              17,386              15,509                 -                           1,877                       
  Central Services 1,043,437         1,042,952         808,399               -                           234,553                   
  Special Items 422,410            422,410            409,311               -                           13,099                     
  Instruction, Administration, and Improvement 284,302            283,301            268,299               -                           15,002                     
  Teaching - Regular School 2,641,681         2,641,031         2,467,285            -                           173,746                   
  Special Apportionment Program 2,306,569         2,317,036         2,073,844            -                           243,192                   
  Teaching - Special School 36,500              35,346              17,349                 -                           17,997                     
  Instructional Media 461,851            452,871            420,028               -                           32,843                     
  Pupil Services 613,111            613,428            505,322               -                           108,106                   
  Pupil Transportation 932,949            932,950            848,814               -                           84,136                     
  Community Services 4,000                4,000                -                          -                           4,000                       
  Employee Benefits 4,369,713         4,361,452         3,694,658            -                           666,794                   
  Debt Service 1,966,569         1,966,569         1,957,060            -                           9,509                       

            Total Expenditures 15,461,402       15,461,402       13,853,998          -                           1,607,404                

OTHER FINANCING USES
Transfers to Other Funds 200,000            200,000            150,000               -                           50,000                     

           Total Expenditures and Other Uses 15,661,402       15,661,402       14,003,998          -$                         1,657,404$              

Net Change in Fund Balances -$                     -$                     749,493               

Fund Balance - Beginning of Year 4,750,895            
Fund Balance - End of Year 5,500,388$          

FOR THE YEAR ENDED JUNE 30, 2019  (Continued) 

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

SCHEDULE OF REVENUES,  EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET (NON-GAAP BASIS) AND ACTUAL

GENERAL FUND
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SS-3

2016 2017 2018 2019

Contractually Required Contribution 513,901$         481,581$         432,077$         462,152$         
Contributions in Relation to the Contractually 

Required Contribution 513,901           481,581           432,077           462,152           
Contribution Deficiency (Excess) -$                     -$                     -$                     -$                     

District's Covered-Employee Payroll 3,875,573$      4,109,052$      4,408,949$      4,044,682$      
Contribution as a Percentage of Covered- 

Employee Payroll 13.26% 11.72% 9.80% 11.43%

Schedule is intended to show information for 10 years.  Additional years will be displayed as they become available.

2016 2017 2018 2019

Contractually Required Contribution 199,784$         198,584$         196,398$         207,038$         
Contributions in Relation to the Contractually 

Required Contribution 199,784           198,584           196,398           207,038           
Contribution Deficiency (Excess) -$                     -$                     -$                     -$                     

District's Covered-Employee Payroll 1,369,537$      1,362,829$      1,403,553$      1,637,523$      
Contribution as a Percentage of Covered- 

Employee Payroll 14.59% 14.57% 13.99% 12.64%

Schedule is intended to show information for 10 years.  Additional years will be displayed as they become available.

NYSERS PENSION PLAN

EDWARDS-KNOX CENTRAL SCHOOL DISXTRICT

SCHEDULE OF DISTRICT CONTRIBUTIONS
FOR THE YEAR ENDED JUNE 30, 2019

SCHEDULE OF DISTRICT CONTRIBUTIONS
FOR THE YEAR ENDED JUNE 30, 2019

NYSTRS PENSION PLAN



See Paragraph on Supplementary Schedules Included in Auditor's Report
SS-4

2016 2017 2018 2019

District's Proportion of the
 Net Pension Liability (Asset) 0.024733% 0.025116% 0.025109% 0.024910%

District's Proportionate Share of the
 Net Pension Liability (Asset) (2,568,941)$     268,998$         (190,850)$        (450,444)$        

District's Covered-Employee Payroll 3,875,573$      4,109,052$      4,408,949$      4,044,682$      
District's Proportionate Share of the 

Net Pension Liability (Asset) as a Percentage 
of its Covered-Employee Payroll -66.29% 6.55% -4.33% -11.14%

Plan Fiduciary Net Position as a Percentage 
of the Total Pension Liability 110.46% 99.01% 100.66% 101.53%

2016 2017 2018 2019

District's Proportion of the
 Net Pension Liability (Asset) 0.0049292% 0.0049305% 0.0049291% 0.4885800%

District's Proportionate Share of the
 Net Pension Liability (Asset) 791,155$         463,283$         159,083$         346,177$         

District's Covered-Employee Payroll 1,369,537$      1,362,829$      1,403,553$      1,637,523$      
District's Proportionate Share of the 

Net Pension Liability (Asset) as a Percentage 
of its Covered-Employee Payroll 57.77% 33.99% 11.33% 21.14%

Plan Fiduciary Net Position as a Percentage 
of the Total Pension Liability 90.70% 94.70% 98.24% 96.27%

NYSERS PENSION PLAN

Schedule is intended to show information for 10 years.  Additional years will be displayed as they become available.

Schedule is intended to show information for 10 years.  Additional years will be displayed as they become available.

FOR THE YEAR ENDED JUNE 30, 2019
 THE NET PENSION ASSET/ LIABILITY

SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF
 THE NET PENSION ASSET/ LIABILITY
FOR THE YEAR ENDED JUNE30, 2019

NYSTRS PENSION PLAN 



See Paragraph on Supplemental Schedules Included in Auditor's Report.
SS-5

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

SCHEDULE OF CHANGE FROM ADOPTED BUDGET TO REVISED BUDGET 

 JUNE 30, 2019

CHANGE FROM ADOPTED BUDGET TO REVISED BUDGET

Adopted Budget 15,661,402$    
Add: Prior Year's Encumbrances -                       

Original Budget 15,661,402      
    Add: Budget Revisons -                       

REVISED BUDGET 15,661,402      

Section 1318 of Real Property Tax Law Limit Calculation

    2019-20 Voter Approved Expenditure Budget 16,111,022      
x    .04

    Maximum Allowed ( 4% of 2019 20 Budget) 644,441$         

    General Fund Fund Balance Subject to Section 1318 of Real Property Tax Law
 

    Unrestricted Fund Balance
-$                     

       Assigned Fund Balance 900,000           
       Unassigned Fund Balance 1,970,764        
          Total Unrestricted Fund Balance 2,870,764        

    Less
      Appropriated Fund Balance 900,000           
      Encumbrances Included in Committed and Assigned Fund Balances -                       
         Total Adjustments 900,000           

    General Fund Balance Subject to Section 1318 of Real Property Tax Law 1,970,764$      

    Actual Percentage 12.23%

AND USE OF UNRESERVED FUND BALANCE - GENERAL FUND



See Paragraph on Supplemental Schedules Included in Auditor's Report.
SS-6

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

SCHEDULE OF PROJECT EXPENDITURES
CAPITAL PROJECTS FUND

FOR THE YEAR ENDED JUNE 30, 2019

EXPENDITURES METHODS OF FINANCING

ORIGINAL REVISED PRIOR CURRENT UNEXPENDED PROCEEDS  OF  LOCAL 
PROJECT TITLE BUDGET BUDGET YEAR'S YEAR TOTAL BALANCE OBLIGATIONS STATE AID SOURCES TOTAL

Major Projects

Building Renovations 4,300,000$      4,300,000$      -$                     160,142$         160,142$         4,139,858$          -$                           -$                     -$                     -$                     

Subtotals 4,300,000$      4,300,000$      -$                 160,142$         160,142$         4,139,858$          -$                       -$                 -$                 -$                 

Building Improvements 100,000           100,000           -                       100,000           100,000           -                          -                             -                       100,000           100,000           
School Buses (3) 365,000           365,000           -                       317,940           317,940           47,060                 317,940                  -                       -                       317,940           

Totals 4,765,000$      4,765,000$      -$                     578,082$         578,082$         4,186,918$          317,940$                -$                     100,000$         417,940$         



See Paragraph on Supplemental Schedules Included in Auditor's Report.
SS-7

EDWARDS-KNOX CENTRAL SCHOOL DISTRICT

SCHEDULE OF INVESTMENT IN CAPITAL ASSETS,

 FOR THE YEAR ENDED JUNE 30, 2019

Capital Assets, Net 24,197,408$    

Deduct
    Bond Anticipation Notes Payable -                       
    Short-Term Portion of Bonds Payable 1,562,940        
    Long-Term Portion of Bonds Payable 9,380,000        

Investment in Capital Assets, Net of Related Debt 13,254,468$    

NET OF RELATED DEBT
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